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In engineered excellence and overall beauty of tone and design, 


Magnavox is unsurpassed at any price. This truly fine instrument brings 


you the maximum in radio-phonograph pleasure at moderate cost. 
In any comparison, its outstanding value is readily apparent. 
See and hear Magnavox today in America’s finest stores. 


The Magnavox Company, Fort Wayne 4, Indiana. 


Illustrated: THE CHAIRSIDE: A conventent 
radio-phonograph in beautiful and practical 
modern design. Available in mahogany, walnut, 
white oak or prima vera (blond) $245. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A regular quarterly dividend of thirty 
cents per share was declared on the 
Common Stock of the National Con- 
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CHAPTER I. With production well under 
way, Martin 2-0-2 airliners are now entering 
service on leading airlines. Martin 3-0-3 air- 
liners are well along in flight tests. 


CHAPTER II. Six military types are in pro- 
duction or development by Martin for the Air 
Force and the Navy. Martin is also manufac- 
turing aerial gun turrets . . . huge Neptune- 
type rockets for the Navy. Other new develop- 
ments, as yet unannounced, presage additional 
military business. 


CHAPTER III. Martin Plastics and Chemi- 
cals Division will shortly enter large-scale 
production of Marvinol resins . . . versatile 
plastic raw materials with broad uses through- 
out industry. 


CHAPTER IV. Other concerns, both here 
and abroad, are manufacturing Martin devel- 
opments under licensing agreements. Thus, 
U. S. Rubber Co. manufactures Martin flexible 
fuel tanks—U. S. Plywood Corp. is manufac- 
turing Honeycomb structural material—and 
numerous other Martin inventions. are li- 
censed to other companies. 


CHAPTER V. New developments include 
Stratovision, the re-broadcasting of television 
and FM from planes to eliminate need for 





THE GLENN L. MARTIN 


co. ? 


costly coaxial cables or relay stations. Strato- 
vision is a joint project of Martin and West- 
inghouse Electric Corp. Helicopter research is 
being pushed by Martin Rotawings Division. 


CHAPTER VI. Important research contracts 
have been awarded Martin by the military 
services. Projects include guided missiles, 
electronics, new forms of propulsion, super- 
sonic speeds. Better products, greater progress, 
are made by Martin! The Glenn L. Martin 
Company, Baltimore 3, Md. 
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Builders of “Dependable \\ 





AN INTERNATIONAL INSTITUTION 
MANUFACTURERS OF: Advanced military aircraft © Aerial 
gun turrets © Guided missiles © Outstanding commercial 
planes for both passenger and cargo service © Marvinol 
resins (Martin Plastics and Chemicals Division) DEVELOPERS OF: 
Rotary wing aircraft (Martin Rotawings Division) © Mareng 
fuel tanks (licensed to U. S. Rubber Co.) © Honeycomb con- 
struction material (licensed to U. S. Plywood Corp.) © Strato- 
vision aerial broadcasting (in conjunction with Westinghouse 
Electric Corp.) © Aircraft ground-handling equipment (licensed 
to Aircraft Mechanics, Inc.) LEADERS IN RESEARCH to guard 
the peace and build better living in many far-reaching fields. 
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Industrial America Busily at Work 


Manufacturers 
otrong In Cash 


Thanks partly to new financing, but mainly to combi- 


nation of high profits and modest dividends, finances 


have been strengthened despite large capital outlays 


Ante of factors affect corporate 
working capital, but the two 
which are in most constant operation, 
and which ordinarily exercise the 
greatest effect, are the levels of earn- 
ings and dividends. Except during 
periods of depression when deficits 
are incurred instead of profits earned, 
the two factors work in opposite di- 
rections; normally finances are 
strengthened by reported earnings 
and depleted to a smaller extent by 
dividends, so that the net result is an 
addition to working capital equal to 
the amount of undistributed earnings. 


Unprecedented Contribution 


At present, manufacturers’ sales 
are so high that earnings are making 
ai unprecedented contribution to 
working capital. An SEC tabulation 
indicates that second quarter sales of 
898 manufacturing enterprises with 
listed securities outstanding were 44 
per cent ahead of those for the same 
period of 1946. The record high lev- 
el of gross revenues has permitted 
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manufacturers to report profits in 
each of the past four calendar quar- 
ters far above any levels ever wit- 
nessed previously. 

Dividends have also been rising, 
but have signally failed to keep pace 
with earnings. According to a Moody 
compilation, the average common 
stock dividend: rate has recovered 
only to the levels witnessed early in 
1931. Less than one-half of current 
net income of corporations is being 
disbursed as dividends. Thus, the 
level of undistributed corporate 
profits is much larger than it has ever 
been before, a conclusion also sup- 
ported by more inclusive but less up- 
to-date data issued by the Depart- 
ment of Commerce. 

The actual addition to working 
capital is even larger, in relation to 
past experience, than a comparison 
of dividends with reported earnings 
would indicate. Iti arriving at the 
latter figure, several deductions are 
made which, being non-cash charges, 
do not involve any subtraction from 


working funds. Two such charges 
are significant enough to be worth 
examination, and both have been 
much larger than usual in recent 
months. One is for the establish- 
ment of reserves against future inven- 
tory declines. Such a charge is un- 
necessary except during a period of 
rising prices, but these reserves have 
been witnessed in increasing num- 
bers and amounts ‘in recent reports. 

The other non-cash charge is de- 
preciation, which has been boosted 
not only by the increase in depreci- 
able assets due to large capital ex- 
penditures, but also by extra charges 
beyond those based on original cost, 
made by such companies as U. S. 
Steel, Electric Storage Battery, du- 
Pont and Libbey-Owens-Ford. These 
extra charges have also been impelled 
by the rise in the general price level, 
which has made charges set up on 
the old basis inadequate to finance re- 
placements at present cost levels. 

Two other factors affecting work- 
ing capital are the sale of additional 
long term securities and expenditures 
on new plant and equipment. There 
has been much activity of both sorts 
during the past year, but the balance 
is heavily in favor of the latter, indi- 
cating a substantial net subtraction 
from working funds as a result of 
these two influences considered to- 
gether. According to the SEC, in- 
dustrial enterprises raised close to $2 
billion in new capital during the 
twelve months ended last June 30, 
but in the same period they spent $6.7 
billion on additional facilities. 


Over-all Gain 


Despite this heavy drain, indica- 
tions strongly favor a conclusion that 
the average manufacturing concern 
has materially strengthened its finan- 
cial condition during the past year. 
Not all industrial companies by 
any means ‘publish interim balance 
sheets, but examination of those 
available, covering over two hundred 
individual enterprises, shows compar- 
atively few instances in which work- 
ing capital had declined as compared 
with the level existing a year earlier. 

Out of all the balance sheets studied, 
70 were noted in which changes were 
sufficiently large, both in dollars and 
percentagewise, to be significant. In 
every one of those 70 cases, inven- 
tories had increased. Some of’ the 
more notable additions to working 
stocks were shown by General Mo- 
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tors (from $549.4 million to $728.3 
million), Goodyear ($101.8 million 
to $151.3 million), National Lead 
$22.9 million to $42.6 million), Pills- 
bury ($12 million to $24.4 million), 
Procter & Gamble ($60 million to 
$93 million), Studebaker ($13.2 mil- 
lion to $25.3 million), and U. S. Rub- 
ber ($85.1 million to $132.1 million). 

Combined inventories of the 70 
companies rose by $780.3 million, 


equal to almost 37 per cent. Cash 
holdings showed no such large ex- 
pansion, however, the increase in this 
item amounting to only $87.8 million. 
The latter figure is the resultant of 


increases of $398 million shown by - 


30 companies and decreases of $310.2 
million shown by the other 40. Ex- 
clusion of General Motors, which 
raised its cash from $160.1 million to 
$376.6 million, would leave a net de- 





cline in cash for the other 69 enter- 
prises. 

This decline essentially represents 
a conversion of cash into inventories, 
made necessary by the larger volume 
of sales and also influenced by the 
rising price level. In only two in- 
stances did the drop in cash items 
materially exceed the increase in in- 
ventories. These were American 

Please turn to page 26 


Investing $5,000 Under Today's Conditions 


First of a series of portfolios for the individual seek- 
ing liberal income and long term capital apprecia- 
tion. Others for $10,000 and $25,000 will follow 


en more than a year ago de- 
mand for common stocks: which 
at that time yielded an average re- 
turn of 3% per cent was at a peak. 
Since then investment confidence has 
deteriorated substantially, jarred initi- 
ally by the sudden market decline of 
September 1946 and then held in 
check by the widespread predictions 
of a business slump which so far has 
failed to materialize. Still later, the 
price spiral at home and the critical 
foreign situation have confused the 
thinking of many investors to the 
point where their surplus cash funds 
which would normally be invested 
productively have been kept idle. 

Yet during this period business ac- 
tivity has held at peak levels, aggre- 
gate corporate earnings have contin- 
ued to expand and the total of divi- 
dend disbursements has risen stead- 
ily. The combination of lower aver- 
age stock prices, as compared with 
the peak of 1946, and higher dividend 
payments have brought about a situa- 
tion in which the yields on many 
sound stocks are the highest seen in 
many years. Not only are the returns 
on such issues the most attractive in 
some time but the differential be- 
tween the yields on high grade bonds 
and those on well established divi- 
dend paying equities is also wider 
than that at any other time in recent 
years. 

Steadily rising costs of living have 
whittled ,down the purchasing power 
of the dollar, and most individuals 
who depend either partly or wholly 
on the income from their investments 
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are in no position to keep in idleness 
any substantial cash funds and thus 
forego the income which this capital 
would produce, if soundly invested. 
Probably the main reason for the re- 
luctance of investors to take advan- 
tage of the opportunities available 
among liberal-yielding common stocks 
today is the real fear of a business de- 
pression and the possibility of a period 
of deflation. 

The barriers to an early depression 
were summarized recently (FW, Oct. 
29, p. 3). All indications suggest 
that business activity will remain at 
a high level for some time ahead and 
that the inflationary forces tending to 
push the general price level even 
higher give no signs of losing their 
effectiveness at any time in the near 
future. 

Numerous sound stocks today are 
selling quite low in relation to current 
earnings and dividend payments and 
in many instances appear reasonably 
valued on the basis of average results 


the event of a moderate setback in 
business such companies should en- 
counter no particular difficulty in 
earning enough to warrant mainte- 
nance of the current rate of dividend 
disbursements. The majority of cor- 
porations in the early postwar period 
have followed conservative dividend 
policies, paying out a much smaller 
percentage of net income than is 
usually the custom in periods of less 
active business. Consequently it may 
reasonably be assumed that in the 
next period of business recession in- 
vestors will receive a larger share of 
corporate profits. 

The investment program presented 
here is designed for the investor who 
is interested in a combination of lib- 
eral income and long term aprecia- 
tion possibilities and whose overall 
financial position and circumstances 
justify the placement of available cash 
in a list of sound common stocks. 
The program provides an adequate 
degree of diversification among favor- 
ably situated industries and compa- 
nies. Selections have been confined 
to well established units in their re- 
spective fields with good earnings 
and dividend records which give 
every indication of being maintained 


in more normal times. Thus, even in in the future. 
514% Yield Plus Appreciation Possibilities 
Number Recent Recent Indicated 
of Shares Issue—( Dividend) Price Value Income 
40 Burroughs Adding Machine ($0.75).......-... 15 $600 $30 
20 National Dairy Products ($1.80)............. 30 600 36 
20 Retail Deel: GOGO) oa och ai tk ee. 39 780 50 
15 Eaton Manufacturing ($3.00).............. 54 810 45 
30 Lociard CGlGO) wo ins cde Sie cece seeescess 18 540 30 
40  Socony-Vacuum ($0.80) ...........eee eens 16 640 32 
20 Philadelphia Electric ($1.20)...............-- 23 460 24 
15 General Foods ($2.00) .........-...eeeeeeees 39 585 30 
WE Fo. BF cen Ce tenes $5,015 $277 
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Peak Profits for 


Shoe Companies 


Recent earnings have been higher, although unit 
production has been running below year-ago 
levels. Group has stable, good income record 


YS of Army and Navy 
personnel made 1946 a record 
year for shoe production although 
profits were limited by the Office of 
Price Administration controls which 
lasted well into the year. While 
some general price increases were 
permitted beginning in January 1946, 
the rise hardly sufficed to offset a 30 
per cent advance in costs since March 
1942. This year, fewer shoes have 
come out of the factories although in 
nearly every case profits are greater. 
This is because shoe prices, following 
a tentative dip in some lines last spring, 
were raised sufficiently to cover ris- 
ing costs of hides and leather and 
of labor. Income therefore compares 
very well with that of the OPA fixed- 
price era, and dividend payments are 
generally better than last year. One 
company, Melville Shoe, increased its 
quarterly dividend payment only re- 
cently. Nevertheless, some current re- 
sistance is being felt, particularly in 
the medium and higher-priced lines. 


Low-Priced Beneficiary 


This type of situation, in fact. is 
one which especially benefits Melvilie 
since the great bulk of this company’s 
production is of the low-priced Thom 
McAn line which it also retails. Dur- 
ing the first six months of this year, 
Melville’s net climbed even faster than 
sales. While dollar volume advanced 
15.5 per cent over the 1946 period, 
net rose by 19 per cent to an all-time 
half-year high of $2.7 million. And 
although unit sales are off, dollar vol- 
me has continued to increase, ad- 
ancing 17.4 per cent for the 42 weeks 
ended October 25, with a total of 
$56.4 million vs. $48.0 million for the 
similar period last year. Figures for 
he last nine weeks of the 1947 period 
indicate a sharply climbing trend as 
price-wary shoe customers turn to 

hom McAn, dollar volume gaining 
nearly 34 per cent. 

International Shoe’s highly satis- 
factory report for the first half of its 
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Keystone 


Making Shoe Lasts 


fiscal year demonstrates what the 
company has been able to do when 
unhampered by hide shortages and 
labor difficulties. Furthermore, the 
expiration of OPA controls found the 
company in the happy position of pos- 
sessing a sizable inventory which 
could be sold at advanced prices. 
With some additional facilities in op- 
eration including both shoe factories 
and sole cutting plants, the company 
increased sales for the six months 
ended May 31 to $113.7 million vs. 
$66.5 million for the comparative 
1946 period, while net income rose to 
$2.42 a share vs. 84 cents on a 
slightly larger number of shares out- 
standing last year. International’s 
long-range program of plant expan- 
sion includes 17 new factories in 
Missouri, Arkansas, Kentucky, II- 
linois and Tennessee; of these, nine 
shoe factories are now in operation 


in addition to the two sole cutting 
plants and a tannery. International 
Shoe has paid dividends since 1913. 
Second largest manufacturer, run- 
ner-up to International Shoe, Endi- 
cott-Johnson has continued to do well 
this year as most of its shoes are sold 
at low and medium prices. This com- 
pany makes a large quantity of rub- 
ber-soled, canvas shoes, and about a 
year ago it purchased a war-time rub- 
ber factory in which rubber soles and 
heels have since been manufactured 
for use in company-made shoes. One 
of the steadiest earners in the busi- 
ness, Endicott-Johnson has paid di- 
vidends since 1919. Sales for the 
quarterly periods ended March 1, 
May 30, and August 30 have each 
advanced about $1 million over the 
preceding quarterly volume, totaling 
$34.5 million for the August quarter. 
For year ended November 30, sales 
of $136 million are indicated against 
$105.9 million for the 1946 fiscal year. 


Margins Narrower 


While General Shoe has increased 
its dollar volume this year with about 
a one-third gain over the $61.1 mil- 
lion sales shown for the fiscal year 
ended October 31, 1946, net profit 
will be smaller owing to narrow mar- 
gins which resulted in declines in 
both the second and third quarters 
compared with the similar periods 
last year. 

These declines were principally due 
to a price reduction policy which the 
company instituted in the unfulfilled 
hope that leather prices might also 
turn downward. With higher shoe 
prices restored, results for the quarter 
ended October 31 last, not yet pub- 
lished, made a better comparison with 
year-ago figures so that earnings for 
the full year should not fall much 
below 1946 net. The company has 
been expanding its physical plant in 
recent months with additions in a 
half-dozen cities and towns in Ken- 
tucky, Tennessee and Georgia. 


Recent Trends in Shoe Industry Income 





Dividends 
Sales -—————-Earned Per Share————. So 

(Millions) -—Annual— -—Interim—, Farin Recent 

Yearsended 1945 1946 1945 1946 1946 1947 1947 Price 

Brown Shoe........ Oct. 31 $56.5 $55.0 $1.61 $4.86  b$196 b$3.38 $1.70 34 

Endicott Johnson. ..Nov. 30 102.1 106.0 a2.44 a2.57 N.R. N.R. L357. .33 

Florsheim Shoe A...Oct.31 16.6 N.R. 1.50 * 1.83 b1.05 b2.13 1.80 23 

General Shoe ....... Oct. 31 51.2 61.1 1.71 3.76 c2.65 2.51 250 3 

International Shoe. .Nov. 30 148.8 135.0 1.67 1.63 b0.84 62.42 2.45:. .42 

Melville Shoe ....... Dec. 31 56.8 63.8 1.04 1.73 b1.05 b1.23 eS 2 

a—Giving effect to 2-for-1 stock split, March, 1947. b—Six months. c—Nine months. N.R.—Not 
reported. , 
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Cities Service 


Nearing [Dividend 


Holders of the common have received nothing in | 


15 years, but financial structure and prospects have 


improved greatly and payments soon may be in order 


implification of the capital struc- 
S ture of Cities Service Company, 
six years after the Securities and Ex- 
change Commission directed its first 
disintegration order to the company, 
coupled with impressive earnings im- 
provement even on the basis of the 
old capitalization, has borne fruit in 
the development of new market inter- 
est in the company’s common stock, 
now its only equity issue. In cross- 
ing the $40-a-share mark within the 
past few weeks, the issue reflects 
growing confidence in the early re- 
entry of Cities Service common to 
the ranks of dividend payers. 


Simplification Efforts 


It has been 15 years since common 
shareholders received a dividend from 
the company, and only on one occa- 
sion in all that period—in 1941—was 
any distribution made to any share- 
holder. In 1941 a lone payment of 
$3 was made on the $6 preferred 
stock, on which payments were sus- 
pended in 1932. That payment was 
made just about the time the company 
registered with the SEC and an- 
nounced its purpose to work out a 
capital simplification plan in line with 
requirements under the “death sen- 
tence” clause of the Public Utility 
Holding Company Act. Not until 
November 21 last year, however, 
were the SEC and the management 
able to see eye-to-eye on a plan of 
segregation. 

During the war years which fol- 


sponse, the directors elected to dis- 
pose of the company’s utilities. 

While the decision was made form- 
ally only in 1944, Cities Service man- 
agement long before had appraised 
the long term outlook for both the 
utility and oil industries and began. 
expanding its non-utility interests in 
anticipation of the time when the 
utilities would be disposed of. . Dur- 
ing the 16 years from 1931 through 
1946 the company and its subsidiaries 
spent $459 million on new construc- 
tion and additions, retired $211.6 
million of debt and preferred stock, 
reduced annual interest charges to 
$14.5 million in 1946 against $29.9 
million in 1931, and at the same time 
increased net current assets to $175.6 
million from $62.9 million. Subsidi- 
ary dividend arrearages were elimi- 
nated and a majority of the subsidi- 
aries were placed on a sound operat- 
ing and credit base. 

Expansion in the oil and gas di- 
visions found justification in the war- 
time demand for petroleum products 
and in the record peacetime demand, 
with higher prices and wider margins, 
which followed. Earnings rose 
steadily, from the 1937-41 average of 
$2.46 per common share, to $3.79 in 
1943, and $3.88 per share in 1944. 
Reconversion and other interruptions 
in 1945 resulted in a slight recession 
to $3.12 per share, but earnings 


Transition of Cities Service 


zoomed last year to $6.41 per share, 
No interim reports are issued, but 
the heavy demand and firm prices 
which have been maintained in pe- 
troleum products, as well as in the 
manufactured and natural gas fields, 
reasonably suggest that 1947 earnings 
will run well ahead of 1946. 

Under the plan approved early this 
year by the SEC, Cities Service 
eliminated its outstanding preferred 
and preference stocks, and unpaid 
dividend accumulations, by issuing in 
exchange an equal amount of deben- 
ture 3s, and retired $40.5 million of 
debenture 5s through the use of treas- 
ury funds. The net result was to 
leave long term debt at about the 
same figure as at the end of 1946. 
Eventually debt will be further re- 
duced through the use of an estimat- 
ed $85 million to be realized from the 
sale of its three remaining utilities, 
Ohio Public Service, Toledo Edison 
and Federal Light & Traction. The 
several steps in the transition are 
shown in the tabulation. 


Colortul Leadership 


Cities Service was organized in 
1910 by the late Henry L. Doherty, a 
colorful, old-school industrial finan- 
cier and security salesman, to take 
over the majority stock of the Den- 
ver Gas & Electric Company, the Em- 
pire District Electric Company, the 
Spokane Gas & Fuel Company and 
the Brush Electric Company of Gal- 
veston. In 1913 it reached out a bit 
and gathered in the St. Joseph Rail- 
way, Light, Heat & Power Company, 
the Empire District Gas Company, 
and the Danbury & Bethel Gas & 
Electric Company. 

From that time on, the Doherty 
organization expanded rapidly until 
by 1920 Cities Service had 73 sub- 
sidiaries and working interests in six 

Please turn to page 23 


Company's Capital Structure 
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divest itself of its utility holdings or 


. . * As carried out to July 31, 1947. 
of its oil and gas activities. In re- 


; i ou : + Giving effect to subsequent adjustments following sale of 
certain public utility properties and application of estimated $85 million proceeds to reduction of long 


term debt of parent company (see text). 
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Canada [bry 


In Expansion Era 


Company is extending markets for its principal prod- 
uct, and increasing promotion of other beverages. 


Number 18 in the series of income-growth analyses 


perations of Canada Dry Ginger 
QO Ale, Inc., continue to reflect the 
benefits of its plant expansion and 
sales promotion programs. Sales are 
at new seasonal peaks, with earnings 
at the highest levels since 1929, the 
boom year in which 26 cents of every 
sales dollar was saved for net income, 
against six cents in the 1946 fiscal 
year and 5 cents in the nine months 
ended June 30 last. 


New Peak 


Low operating costs and taxes in 
that early year enabled the company 
to show net income of $3.5 million 
from sales totaling $13.4 million. But 
during the depression the bottom fell 
out of the soft drink market, to which 
the company then confined its activi- 
ties, and sales dropped to $7 million 
in 1932, with net income just above 
$400,000. In the 1946 fiscal year, 
ended September 30, sales reached 
$37.6 million of which $2.3 million 
was saved for net income. In the 
1947 fiscal year recently ended, for 
which final figures have not yet been 
released, sales reached a new peak 
in the $40 million area, while net 
made.a substantial gain over the pre- 
ceding post-depression record. 

While ginger ale still is its best- 
known product, and its major one, 
Canada Dry has expanded with the 
years into a well-rounded producer 
of soft drinks and carbonated water, 
and is an important distributor of al- 
coholic beverages. Among the latter 
is Johnny Walker Scotch whiskey, 
while among its non-alcoholic prod- 
ucts Spur ranks second to its ginger 
ale in popular demand. 

Organized in 1925 to take over the 
Canadian business established in 1920 
by J. J. McLaughlin, the company at 
first produced but one beverage, gin- 
ger ale. It operated in a small rented 
plant in New York City. The bever- 
age was sold only to wholesaler: and 
chain stores and was put up in a 12- 
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ounce bottle retailing f-r 20 cents. 
The business grew rapidly, and when 
the depression came along Canada 
Dry had plants in New: York, Chi- 
cago and Hudson, N. Y., was vend- 
ing its product in a 28-ounce, 25-cent 
bottle, and still distributing through 
wholesalers and chain groceries. 

The repeal of prohibition opened 
new vistas to the management. A 


_ sparkling water, Canada Dry, was in- 


troduced, the alcoholic beverage di- 
vision set up, and a large-scale pro- 
motion program launched. Plants 
were established across the continent, 
22 in all, independent bottlers were 
licensed, cola drinks introduced and 
a system of direct deliveries to re- 
tailers was installed. 

Despite shortages of bottles and 
sugar, and restrictions on tires and 
gasoline which hampered deliveries, 
sales rose rapidly during the war, the 
rising demand coming from the indus- 
trial centers where employment was 
high. To protect its competitive posi- 
tion Canada Dry put virtually all its 
available sugar into ginger ale, prac- 
tically discontinuing the manufacture 
of other soft drinks, and increased the 





Canada Dry Ginger Ale 


-~ Per Share — 


*Sales *Earn-  Divi- 

Year (Millions) ings dends Price Range 
1929.. $13.4 $2.31 $1.58 327%—15 
1932... 7.0 0.28 0.55 5 —2 
1936.. 100 0.12 None 10%— 3% 
1937.. 149 040 0.08 12%— 3% 
1938.. 149 0.34 0.17 74%— 4 
1939.. 16.6 0.63 None 63%4— 4 
1940.. 184 054 0.33 74— 3% 
1941.. 22.7 0.90 0.20 5Y44— 3% 
1942.. 23.7 0.87 0.23 5 —3 
1943.. 30.3 0.79 0.33 9Y%Z— 4% 
1944., 315 0.78 0.33 12%—7% 
1945.. 325 0.73 0.33 15%4—10% 
1946.. 37.5 1.07 0.32 19%4—12% 
Interim: 

1946.. a26.3 a0.63 erry 
1947.. a27.5 a0.73 b0.60 cl17%—12% 





* Fiscal years ended September 30; other 
figures are on a ——— year basis. a—Nine 
months. b—Declared to November 1. c—Through 
November 5. 





Interior of Modern Canada Dry Plant 


promotional efforts behind its spar- 
kling water, which requires no sugar. . 
Curtailed imports of liquors reduced 
operations of the alcoholic division, 
though this was partly offset by the 
acquisition of new lines, including the 
well-known Daquiri Rum. Since the 
war the latter has been dropped, and 
Canada Dry Passport Rum. intro- 
duced in its stead. 


Sugar Problem 


During the first full year of peace- 
time operations, which ended in Sep- 
tember of last year, Canada Dry en- 
countered many difficulties, the re- 
duction in the sugar quota particu- 
larly affecting the output of sweet 
drinks. This was more than offset by 
increased sales of soda and sales of 
extracts to licensed bottlers. Seven 
new plants were started. These have 
since been completed, and facilities 
have been increased at other plants 
under a long range expansion pro- 
gram. This calls also for intensive 
cultivation of the fountain syrup mar- 
ket, installation of automatic vending 
machines in industrial cafeterias, rail- 
way stations and amusement resorts, 
and further expansion of licensing. 

No retailed reports of interim op- 
erations are issued, aside from over- 
all figures covering financial results. 
At the end of the 1946 year 118 li- 
censees were in production and 
agreements had been completed with 
96 others, most of whom were await- 
the delivery of machinery and equip- 
ment and the release of sugar from 
co trols. Other agreements were 
pending, many of them with service 
veterans who had certain priorities 
in obtaining equipment but were still 


handicapped by the sugar situation. 
Please turn to page 26 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Am. & Foreign Pr. 2nd pref. Cc 

Stock is a radical speculation. (No 
divs. since 1931.) Stock was a con- 
spicuous market performer at mid- 
week, when it dropped more than 25 
per cent in a single trading session, 
to close at 1134. Drop followed 
SEC’s disapproval of proposed re- 
capitalization plan, with recommenda- 
tion that this issue receive only 3% of 
a share of new common instead. of 
1.2 shares as provided in the plan re- 
jected by the Commission. Alloca- 
tions to the first preferreds would be 
increased, but SEC suggested giving 
present common shareholders only 
1/50th of a share of new stock instead 
of 1/25th of a share in the plan set up 
by the company. The ultimate work- 
out value of both preferred and com- 
mon stocks will obviously depend on 
the recapitalization ratios as finally 
agreed upon by the Securities and 
Exchange Commission and the com- 
pany, and thus all classes of the stock 
are in uncertain position. 


Bethlehem Steel ae 

Although in a cyclical industry, 
shares are among the more attrac- 
tively situated issues; recent price, 
100. Directors at their recent meet- 
ing voted a dividend of $1.50 per 
share of common, unchanged from the 
rate in effect since the beginning of 
1941.. But in addition, they called a 
special stockholders’ meeting for De- 
cember 23 to vote on splitting the 
issue 3-for-l1, action which was re- 
flected in the shares selling up to a 
new high for the year. Third quarter 
earnings of $2.87 per share declined 
slightly from year-ago results ($2.99 
a share), one reason being the ship- 
yard workers’ strike which occurred 
in the period. Results fer the nine 
months of this year, however, rose to 
$11.32 per share as against $8.34 
earned for the corresponding period 
of 1946. 
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Chesapeake Corp. (Va.) = C+ 

With sales and earnings heading 
for a new record, shares are not over- 
priced at recent level around 30. 
(Paid 85 cents in 1946; qu. div. raised 
from 25 cents to 50 cents a share last 
May.) Specializing in sulphite pulp, 
kraft paper and board, with adequate 
timber reserves, company has financed 
growth from earnings, maintaining a 
strong financial position, with work- 
ing capital ratio as of December 31, 
1946, of better than 4-to-1. Acqui- 
sition in 1946 of 50 per cent stock in- 
terest in Interstate Container Cor- 
poration offers further growth pros- 
pects. Its 462,665 shares of capital 
stock are the sole claim on earnings, 
equal to $5.53 per share for 40 weeks 
to Oct.5 vs. $2.18 for like 1946 period. 


Chrysler B+ 

At 62, this market leader yields 
over 6% based on indicated new divi- 
dend rate. The December 12 divi- 
dend payment (to holders of record 
November 14) will be $1 a share as 
against 75 cents paid in September 
following the 2-for-1 split. Pre- 
vious payments on the old stock were 
$1.50 in June and 75 cents each in 
preceding quarters. According to 
W ard’s Reports, Chrysler’s automobile 
production for the first nine months 
of this year totaled 683,835 units as 
against 483,630 for the same period 
of 1946. And output recently has 
been approaching the 20,000 a week 
level as compared with a rate of about 
13,000 this time last year. 


Consumers Power B 

Stock has attraction, at-35, for in- 
come purposes. (Pays $2 ann.) 
Company distributes electricity and 
natural gas solely within the State of 
Michigan, but excluding the Detroit 
area. (Other services are of minor 
importance.) Principal consumers are 
motor and motor accessory manufac- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page, 


turers as well as chemical, machinery 
and metal products companies, and 
growth prospects are favorable. To 
meet increasing power needs, com- 
pany is engaged in a $54 million con- 
struction program. Earnings for the 
twelve months ended September 30, 
1947, equaled $2.85 vs. $2.37 in com- 
parable period of 1946. Calendar 
year 1947 operations should attain the 
$3.00 per share level. : 


Curtiss-Wright “A” C+ 

Despite senior status in company’s 
capitalization, shares are speculative. 
(Pays $2 an.) Latest published bal- 
ance sheet is as of December 3], 
1946, and shows cash and equivalent 
of $87 million, a figure that is con- 
siderably in excess of the needs of 
the company’s present volume of 
business. Activities recently have 
been diversified somewhat, but man- 
agement has decided to offer tenders 
at $20.50 per share for up to 500,000 
shares of the Class A stock. (There 
are 1,158,651 shares outstanding.) 
Latter sold for 1734 prior to the 
announcement, jumping above 20 on 
the news. The offer is good until 
the close of business December 3. 


Den. & Rio Grande West. Pid. C 

An unseasoned issue embodying 
large speculative risks; recent price 
42, ($5 per share representing half 
of dividends accrued in 1943 and 1944 
declared for payment on November 
25.) Twelve-year bankruptcy pro- 
ceedings which ended April 11 re- 
duced fixed charges by 66 per cent. 
Present fixed charges would have 
been covered by consolidated earnings 
in all but six of past 20 years, but lit- 
tle would have been available for the 
preferred stock prior to the war. 
Preferred is convertible into common, 
share for share, and dividends are 
cumulative to extent earned. New 
steel plant at Geneva, Utah, may de- 
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velop as most important single indus- 
try on its line but carrier’s future de- 
pends on its bridge line status. Ac- 
tion on remaining accrued dividend of 
$5 to be taken at December meeting. 


du Pont A+ 

At.a price around 189, shares are 
not on the statistical bargain counter 
although investment quality is high. 
(Divs. at $2 qu. rate.) Revenues for 
the first nine months of this year rose 
$101 million over gross intake for the 
same 1946 period. But because of 
sharply increased costs all along the 
line, recent earnings only slightly ex- 
ceed those of a year ago, and on a 
common share basis there is a decline 
because of larger preferred dividend 
requirements. Thus, earnings for the 
third quarter equaled $2.14 per share 
as against $2.21 for the three months 
ended September 30, 1946. The nine 
months’ comparison makes a better 
showing, however, with $7.27 earned 
this year vs. $6.88 last year. 


Equitable Office Building R 

Recewership soon will end, but 
stock remains a radical speculation; 
price, 3. Federal Judge Knox has an- 
nounced stockholder-approval of the 
so-called Trustee’s Modified Plan. 
Under this plan, the former first 
mortgage will be refinanced; the 
debenture 5s will be paid off in cash 
obtained partly through the proceeds 
of a bank loan, sale of new stock 
to stockholders and treasury cash; 
and stockholders will receive new 
shares in the ratio of 1 new for 5 


old held as well as the right to sub-’ 


scribe for 1% additional shares of 
new stock at $2 per share. This down- 
town skyscraper has been in the 
courts since April 1941. 


Johns-Manville Boe 

One of the better quality members 
of the building group ; recent price 43. 
(Qu. divs. incr. from 25 cents to 35 
cents with Sept. payment.) Nine 
months earnings of $2.56 per share 
were approximately 30 per cent above 
net reported for all of 1946. Demand 
for company’s products—which in- 
clude a diversified line manufactured 
from asbestos, asphalt, limestone and 
silica—exceeds production. Some 60 
per cent of sales goes to the build- 
ing trade and company’s expansion 
program involving the expenditure of 
$50 million will bring about greater 
productivity. .(Also FW, May 31.) 
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Kaiser Frazer D+ 

Dividends are not yet in prospect 
and stock still highly speculative ; re- 
cent price, 15. Inability of established 
car producers to meet demand has 
helped this newcomer to rise to fourth 
place in the industry. Deficit of 46 
cents a share for the six months to 
June 30 was wiped out in September 
quarter with profit of $1.74, leaving 
nine months net at $1.28 per share. 
But long term debt of $15.8 million, 
current bank loans of $4.8 million and 
profit and loss deficit of almost $14 
million would take a year’s profits at 
current rate to wipe out. 


S. H. Kress B+ 

Indicated yield of 5 per cent, at a 
price of 50, is attractive for an issue 
of this quality. (1947 divs. to total 
$2.50.) Nine months sales of $103.8 
million bettered the record volume of 


$99.9 million in the comparable 1946 


period, the net gain amounting to 4 
per cent. But because of increased 
costs and greater markdowns in the 
first half of the year, profit margins 
have suffered some contraction and 
full year net income will fall below 
the $5.44 per share for 1946, possibly 
approximating $4.60 per share for the 
full year of 1947. The longer term 
profit outlook is satisfactory, with 
further expansion of the system ex- 
pected to lift sales volume. However, 
future gains will be gradual rather 
than spectacular. 


Libby, McNeill & Libby C+ 
Priced at 9, chief attraction of stock 
is for high speculative-income. (A 
25-cent year-end payment Nov. 28 
will bring ’47 total to $1 vs. single 
60-cent payment last year.) Liberal- 
ization of dividends suggest that cur- 
rent earnings of this well known 
packer and distributor of food prod- 
ucts under the Libby label compare 
favorable with the $1.36 per share 
reported for the fiscal year ended 
March 1, 1947—the best figure since 
1937 when $1.50 a share was earned. 
Plan to sell new preferred stock 
presumably has been abandoned since 
company sold a new issue of $15 
million 27%s of 1967 for refunding, 
expansion and new working capital. 


Republic Aviation Cc 

Shares (at 8) are speculative, al- 
though they represent one of the bet- 
ter situated companies in the field. 


(No payments since June 1946.) 
Company had an excellent war rec- 
ord with respect to production and 
technical skill, and military business 
still is of primary importance. A new 
$15 million order has been received 
from the Government for 550 P-84 
Thunderjets, a jet-propelled fighter 
plane capable of 600 miles per hour 
combat speed. The Air Force also 
has placed an order for mass produc- 
tion of the military version of the 
company’s Rainbow transport. (Also 
FW July 24, 1946.) 


Standard Brands B 


Ten-point decline to 27 seems largely 
to discount narrower profit margins; 
indic, yield, 7.1% based on $2 an. div. 
Despite the fact that sales rose 15 
per cent in the quarter ended Sep- 
tember 30, net income dropped 35 
per cent, suggesting continuation of 
difficulties encountered by the man- 
agement in the first half of 1947 
when the company deemed it inad- 
visable to pass on the full amount 
of price increases to the consuming 
public. As a consequence, earnings of 
43 cents per share in the third period 
fell short of covering the regular 
quarterly disbursement of 50 cents. 
For the nine months ended Septem- 
ber 30, however, net income equaled 
$1.51 a share against $2.57 in the 
like period of 1946. Firm’s principal 
products include Fleishmann’s yeasts 
and vinegars, Chase & Sanborn 
coffee, Tenderleaf tea, Royal Baking 
powders and desserts, Blue Bonnet 
margarine and Shefford cheese. 


Thomas Steel C+ 

Listed in 1946, this relative new- 
comer to the “Big Board” ts currently 
priced at 23. (Paid 85 cents in 1946; 
qu. divs. of 35 cents, plus 30 cents 
extras in June and September, total 
$1.65 so far this year.) Company 
manufactures uncoated, cold-rolled 
strip steel and other steel products, 
chiefly light gauge precision strip. 
Sales are primarily to manufacturers 
of consumer goods. Profits and divi- 
dends have been shown from 1936 to 
date, with net to September 30 this 
year at $4.04 a share vs. $1.94 for like 
1946 period. With no funded debt, 
only 20,000 4% per cent preferred 
shares precede the 338,300 shares of 
common and finances are exception- 
ally strong, with June 30 working 
capital ratio of 5.7-to-1. 
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Tide Water 


To Buy Own Stock 


tockholders of Tide Water Associ- 

ated Oil Company will meet De- 
cember 8 to vote on a proposal by the 
directors to purchase and retire all 
of the company’s common shares, 
representing about 30 per cent of the 
outstanding capitalization. The shares 
are involved in the proposed merger 
of the Pacific Western and Mission 
Corporations into the Sunray Oil 
Corporation, whose stockholders are 
scheduled to meet December 5 to pass 
upon the merger plan. 


Opposition Suit 


Seeking to prevent the merger, W. 
G. Skelly, former president of Mis- 
sion Corporation and of Pacific West- 
ern, has filed suits in the Federal dis- 
trict courts in Los Angeles, Cal., and 
Reno, Nev. Hearings on the applica- 
tions for injunctions will be heard in 
the Nevada court on November 21, 
and in Los Angeles on November 24. 
Whether the actions will delay con- 


summation of the merger plans, and 
of Tide Water’s acquisition of its own 
stock, may be determined by one or 
both of the court decisions, and by 
whether the decisions are carried to 
higher courts by appeals. 

At present, Mission Corporation 
holds in its treasury 1,345,593 shares 
of Tide Water Associated, while Pa- 
cific Western owns 577,854 shares of 
Tide Water. Mission also holds 
582,657 shares of Skelly Oil Com- 
pany capital stock. 

Mission entered the Tide Water 
picture in 1934, when it was organ- 
ized by Standard Oil Company (New 
Jersey) as a vehicle for the distribu- 
tion of Standard’s holdings of 1.1 
million shares of Tide Water and 
557,557 Skelly shares. Mission’s 
stock was delivered to Standard in 
exchange for the Tide Water and 
Skelly stocks. Standard thereupon 
distributed the Mission shares to its 
own stockholders. Subsequently Mis- 





Sound Movies 








The first 8 mm. motion picture sound projector has been introduced 
to the market by Continental Products Corporation. The equipment 
uses a sound-on-disc method, featured by automatically syn- 
chronizing the start of film and disc. Eastman Kodak supplies the 
projector unit, which is a Kodascope-Eight. 


on 8mm. Film 
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sion acquired other Tide Water and 
Skelly shares, bringing its holdings to 
the present totals. 

Pacific Western’s principal Cali- 
fornia properties are operated by 
Tide Water. Its other holdings, 
mainly oil and gas properties in Ar- 
kansas, Kansas, Texas and Louisiana, 
are operated by Skelly Oil Company. 
Regardless of the outcome of the ac- 
tions instituted by Mr. Skelly, the 
operating agreement with Tide Water 
presumably will continue, but under 
the terms of the proposed Sunray 
merger the mid-Western properties 
automatically will be brought under 
Sunray control. 

Sunray Oil Corporation was or- 
ganized in 1929 to take over several 
small oil properties. In 1943 it be- 
gan its real expansion, taking over 
the Superior Oil Corporation. In the 
following year the Darby Petroleum 
Company was merged into Sunray, 
and just about a year ago Transwest- 
ern Oil Company found its way into 
the Sunray organization. The pend- 
ing merger of Mission and Pacific 
Western into Sunray will greatly en- 
hance the position of Sunray as a 
moderately integrated petroleum unit, 
operating its own wells and refineries 
and engaging to a limited extent in 
direct distribution of its products. 


Merger Proposals 


Under the merger proposals con- 
cerning Sunray, Mission and Pacific 
Western, Sunray has offered to pur- 
chase Pacific Western stock from 85 
per cent of the present holders, 
agreeing to pay $68 a share for the is- 
sue in the event the merger is con- 
summated and its financing complet- 
ed. The offer also is to be extended 
to include the 15 per cent who have 
not yet accepted. As Pacific West- 
ern owns 46.7 per cent of Mission’s 
outstanding capitalization, no open 
offer has been necessary to Mission 
stockholders, Pacific’s interest giving 
it a working control of Mission, suf- 
ficient to assure approval of the 
merger plan. 

The plan to be submitted to Tide 
Water stockholders December 8 pro- 
vides for the payment of $25 per 
share for the stock held by Mission 
and Pacific Western, calling for the 
outlay of approximately $48 million 
which, the directors advise the stock- 
holders, will be made available 
through the private sale of 25-year 
debentures. 
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High Earnings Level 
For Machinery Makers 


Domestic demand for industrial equipment con- 
tinues at high level, while large export business 
is expected to continue well into next year 





for the nine months last year. A few 
weeks ago the company president 
stated he expected earnings for the 
last half to be substantially the same 
as those for the six months, and the 
total for the year, on this basis, would 
be around $8.80 a share. Current 
inroads into company backlog, which 
stood at $21 million in September vs. 
$28 million in January, result not 
from any decline in bookings but 


: rather a stepping-up of production. 
: Bucyrus-Erie, which more than 
. eavy machinery, since the war, ing factors in compressors, pumps, doubled net sales in the first half 
: H has been supplying the enlarged rock drills and pneumatic machinery. compared with a year ago, also states 
+ needs of road builders, oil well drill- While sales of Chicago Penumatic there has been a reduction in unfilled 

ers, mine operators and many types Tool about doubled in the 1947 first orders although the amount currently 
| of manufacturing such as automobile, half, net soared to nearly $3.3 million on hand is sufficient to assure con- 
; farm equipment, electrical and rail VS. $399,362 for the similar period tinuance of full time operations at all _ 
equipment, and the constuction in- last year. In 1946, net income, follow- company plans for some time to 
‘ dustry. Since the rate of activity in ing a highly profitable last half, stood come. Fairbanks Morse is one of the 
ef these fields has been high, better at 11 per cent of sales but the margin more consistent dividend payers in 
n§ ¢catnings have naturally resulted for should be even greater this year since, the group, with total distributions av- 

the machinery group, with net for the 4S of June 30, six months net came _ eraging 50 per cent of available net 
: 1947 first half rising to nearly three to 14 per cent of sales. However, in the last ten years. Following pro- 
o§ times that of the similar 1946 period. second half earnings for some of the longed strikes in the company’s main 
|. But while these profit gains are ex- Companies may fall a little short of plants last year, Fairbanks’ diesel 
| pected to continue into 1948, the re- first half results because of higher locomotive program has been rapidly 
| cords of the companies listed in the steel costs and wage increases. progressing with deliveries to the 
_§ table below are somewhat diverse; Best casmer and most consistent Kansas City Southern, Union Pacific 
t, most of them have experienced wide peo a gi ig is Inger- and other roads. 
.s | Variations in earnings during the last rs P ri ware xa ul a: strong Foreign Prospect 
1 dozen years so that market appraisal 7MAances trom years Of good earnings. . 

of their shares, generally speaking, is The company’s $9 dividend this year, While heavy machinery output 

conservative. compared with $7 in 1946, is the best should continue at nearly maximum 

since issuance of the present stock in rates through most of 1948, the 

Lucrative Market 1926. But although Ingersoll-Rand longer term prospect would be con- 
4 For some of the firms the petroleum has paid on its common (with fre- siderably improved through adoption 
“ industry offers a lucrative market. quent extras) since 1910, by far the of the Marshall Plan. Shipments 
- About 80 per cent of the normal best record any company here dis- abroad in recent months have been 
a business of Cooper-Bessemer, for cussed, yield at the current price of affected because of the scarcity of dol- 
” f example, comprises sales of oil field 127 is around 7 per cent. lars among some foreign buyers, and 
4 machinery, compressor units, gas and Some slackening of net was ap- since export sales for some of the 
% diesel engines and the like to the oil parent in the third quarter report of | companies has risen to about 30 per 
cs and gas industries. Foster Wheeler E. W. Bliss Company with net of cent of the total, any sizable decline 
““T installs oil refineries here and abroad; $1.68 a common share vs. $1.75 in the in exports would find significant re- 
4 Worthington Pump supplies the comparative 1946 period. Net for the flection in earnings even though do- 
“a petroleum, building and mining in- nine months, however, rose to $2.2 mestic business on the books should 
cin dustries as well as utility companies, million on sales of $26.4 million vs. sustain operations at high levels 
* while Gardner-Denver recently has $1.1 million on sales of $17.1 million well into 1948, at least. 
ng expanded its oil field development ac- 
. vity as well os its work for mining Statistical Position of the Heavy Machinery Companies 
he : , ni 

_ The increased rate of drilling ac- (Millions) EES egg — I , 
de tivity and the large demand for oil Company 1945 1946 1945 1946 1946 1947 #1947 Price 
14. place these companies in particularly + mc nt deg ivaeeee ys — er ~~ _ = — —_ $1.50 2 
yer 00d position. Foster Wheeler's back- Gni%se9 Pneumatic Tool 388 216 357 S01 016 577 200 32 
ong [0 on June 30 totaled $81.1 million Cooper-Bessemer ..... 273 163 251 D054 DO31 330 0.25 25 
bl ee ain Dee ot ee Se a eee it tes 
jong 2nd total orders on hand of the other Gardner-Denver ...... 181 148 139 244 al3l a215 110 20 
ck-f Concerns also assure a high level of Ingersoll-Rand ........ 70.0 62.6 6.04 9.28 4.76 8.25 9.00 127 
ble operations for some time to come. Worthington Pump ... 94.0 59.8 5.85 10.60 a6.47 al5.23 b1.50 60 





Chicago Penumatic Tool, Gardner- 
Denver, and Ingersoll-Rand are lead- 
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*Paid or declared so far this year. 


a—Nine months; others six months. b—Plus 10% stock divi- 
dend. D—Deficit. 
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Fails For more than a year rumors 
To have been circulating that 
the Government would in- 
Scare cad rae 
stitute criminal proceed- 


ings against a group of investment 
bankers, alleging that they constituted 
a monopoly in the underwriting 
business. More recently it was re- 
ported that only civil proceedings 
would be undertaken. Now the De- 
partment of Justice has filed a suit 
against 17 of the nation’s leading in- 
vestment banking firms. It has pro- 
posed that they discontinue any ad- 
visory relationships with issuers of 
securities—the success of which al- 
ways has been pointed to with pride 
by the bankers—since the Govern- 
ment at present considers the exist- 
ence of this practice as proof of con- 
spiracy to restrain competition. In 
addition, the Department of Justice 
has charged as undesirable the rela- 
tionships of the defendants with each 
other as syndicate associates. 

These charges are being made de- 
spite the fact that for more than 40 
years the underwriting business has 
been conducted in the open and that 
for the past 14 years public distribu- 
tion of securities has been under the 
scrutiny of the Securities and Ex- 
change Commission. The underwrit- 
ing business as it is being carried on 
today is highly competitive. 

Any action by the Department of 
Justice at this time, timed before a 
national election, is fraught with sus- 
picion that the charges have been 
made for political effect, since Wall 
Street long has been used as a whip- 
ping boy to sway voting sentiment. 
The investment bankers are to be 
complimented for standing pat. .If suit 
is pressed it is believed generally that 
the charges will not be sustained. 
There is more ballyhoo than sound 
reasoning behind this movement to 
flagellate investment bankers before 
the pubhe. 

The most ridiculous feature of the 
12 





Justice Department’s suit against the 
underwriters is inclusion of the In- 
vestment Bankers Association, a na- 


tional organization of investment 
bankers created to establish rules and 
regulations for the ethical conduct of 
the business. In structure, the 
I. B. A. is no different from any 
other mutual trade association. Those 
familiar with its operations cannot 
imagine how the I. B. A. can be con- 
strued as “monopolistic.” Its benefits 
have not been confined to members 
of the organization, but have been for 
American investors in general. In- 
clusion of this organization in the 
suit is just “window dressing.” 

If by any stretch of the legalistic 
imagination the I. B. A. can be called 
monopolistic, then every labor union 
is even more of a monopoly. But with 
followers of the New Deal labor is 
sacrosanct, and to attack # might 
mean a loss of votes. 

The entire suit is one of the great- 
est farces ever presented to the pub- 
lic. If it really goes to trial, it is un- 
likely that the courts will sustain the 
complaints of the Department of 
Justice. 


Must In attempting to revive 
Revive industrial activity and 

oO pr im- 
Germany to prevent further im 


poverishment in Euro- 
pean nations, we are repeating the 
mistake that we made after World 
War I. 

At that time we deprived Germany 
of rolling stock, coal and gold and 
left her without needed tools of pro- 
duction. The resultant struggle for 
survival made possible Hitler’s rise 
to power. 

If we do not take steps to enable 
Germany’s more than 60 million peo- 
ple to restore their industrial activity 
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to normalcy, then we will be setting 
up ideal conditions for a repetition of 
the events that led to World War II. 
We cannot expect to curb the eco- 
nomic activities of such a large seg- 
ment of the world’s population with- 
out serious repercussions elsewhere. 
But we can restore her industrial 
economy in such a manner as to pre- 
clude any danger of Germany’s rising 
to threaten the future peace of the 
world. 

While the United Nations has been 
striving to effect a peace treaty with 
Germany, Russia so far has ob- 
structed any progress. Another meet- 
ing soon will be held for the purpose 
of working out some sort of peace 
plan, but should Russia persist with 
delaying tactics, then the other na- 
tions should no longer hesitate to 
write a separate peace treaty for that 
part of Germany which is not in the 
Russian zone. The importance of this 
step gradually is becoming more and 
more apparent to all the nations out- 
side the Iron Curtain. 


There Is = Present discussions deal- 
Only One '"g with the problems of 
Remedy inflation are missing the 


main point in failing to 
recognize the importance of increas- 
ing the nation’s production, which is 
the only practical remedy for curbing 
further inflationary trends. This is in- 
dicated clearly by continued scarcity 
of many products in the face of a 
widespread demand backed by a high 
level of purchasing power. 

In calling a special session of Con- 


gress, the President did not touch. 


upon this phase of the cause of infla- 
tion. So far, all he has said is that 
steps must be taken to bring down 
prices. That sacred cow, wages— 
whose consistent increases have been 
one of the main inflationary factors 
—is discreetly avoided. 

Another inflationary factor is de- 

Please turn to page 26 
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Power Demands Will 


Hun Ahead of 


Capacity 


Because of war, utilities were unable to increase 
generating capacity in line with rising electricity 
use. This winter will see tight situation in some areas 


he electric utilities of this coun- 

try, both business-managed and 
taxpayer-supported, are not going-to 
meet all -the demands made upon 
them during the winters of 1947 and 
1948. They'll just about catch up 
with customer demands by 1949 and 
get ahead of them by 1950. There- 
after, barring another world war, 
every electric consumer in the land 
will have more energy than he needs 
awaiting the flip of a switch. 

Our inability to get all the power 
we need today can be blamed on 
the Germans and the Japs. If they 
hadn’t been war-hungry, we wouldn’t 
have needed so many fighting ships. 
And since every battleship and cruis- 
er and destroyer is so largely a float- 
ing power plant, General Electric 
and Westinghouse and Allis-Chalm- 
ers could have built generating 
equipment for the peacetime use of 
American industry and homes. As 
things worked out, even generators 
on order and practically completed 
had to be shifted to the Navy. 


“Tailor-Made” 


You just can’t walk into a General 
Electric or Westinghouse store and 
buy a 30,000 KW generator off the 
rack. Those enormous machines are 
“tailor-made” to fit specific demands 
and take several years to build. And 
it wasn’t until the shooting was 
stopped in August of 1945 that man- 


ufacturers of electrical equipment . 


could pay attention to peacetime cus- 
tomers. In the meantime, while the 
country’s generating capacity re- 
mained nearly static, the demands 
made upon that capacity rose sharply. 

Today, we are using 47 per cent 
more electricity in our homes than 
we did seven years ago. In 1940, 
the average residential use of elec- 
tricity was 952 K.W.H. a year; in 
1943 it averaged 1,070 K.W.H., and 
in the year ended October 31, 1947, 
it hit an all-time peak of 1,400 


NOVEMBER 12, 1947 


K.W.H. Even though most of our 
industrial plants are working one 8- 
hour shift a day, instead of the three 
shifts of 1943, electric consumption 
for the entire country now runs 
about 10 per cent higher than it 
did at the peak of our war effort. 
To make things worse, we aren’t 
getting the rainfall to which we are 
generally entitled. As late as Oc- 
tober 25, the St. Louis papers were 


‘warning eastern Missouri that power 


was running short and large indus- 
trial plants might be cut off a few 
hours a day when demand was the 
highest. Fortunately, it rained hard 
in the St. Louis area on October 27 
and 28, and the water level behind 
Bagnell Dam rose sufficiently to in- 
sure that industrial wheels can keep 
spinning. 

Other areas are not so fortunate. 
Electric utilities in northern New 
York have warned industries that 
power supplies may be reduced or in- 
terrupted unless more water flows 
down the streams they tap. The 
Los Angeles and San Francisco sec- 
tions of California are getting pretty 
tight on power supply because of 
a deficient rainfall. And even the 


Pacific Northwest, where governmen- 
tal bodies have poured billions of 
dollars into the public power devel- 
opments at Bonneville and Grand 





Westinghouse Each Unit Fits Specific Demand 


Coulee, in Seattle and Tacoma, is 
praying that nothing happens. If one 
generator should blow out they’d 
have a power shortage on their 
hands. 

Even in areas where hydro-gen- 
erated power is of little importance, 
folks who usually push a button with 
confidence are worried. People in 
North Texas are particularly wor- 
ried. With everybody but the poor- 
est having his home air-conditioned 
and with temperatures hitting the 
100-degree mark most of the fall, 
residential demands for power have 
exceeded all previous levels at the 
very time that industrial require- 
ments are at their peak. 

With the exception of Florida, the 
Southeast will get by this winter with 
a minimum of trouble. TVA’s water. 
supply is good, if not all that could 
be desired, and most coal-burning 
plants are within short trucking dis- 
tance from reliable mines. Florida, 
however, is the problem state. Since 
most people down there don’t build 
central heating plants into their 
homes but depend upon electric 
space heaters when frost develops, a 
tremendous demand could be made 
upon utilities on cool mornings. 


Freight Problems 


Transportation problems, too, have 
plagued some electric utilities. Penn- 
sylvania, the western section of which 
is rich in bituminous coal and three 
of whose eastern counties contain the 
only real merchantable deposit of an- 
thracite in the world, can’t find 
enough cars to meet its utilities’ coal 
demands. And some New Jersev 
utilities, dependent upon Pennsyl- 
vania mines, are in the same fix. 

Of late, some electric utilities have 
been cutting their voltage by 2 per 
cent to three per cent during the 
hour or two when demands are the 
highest. No real harm has been done 
anyone, and it insures there'll be 
enough to go around, even if it is a 
little “thin.” 

In England, where billions of tons 
of coal lie underground and the so- 
cialist laborers are too “tired” to dig 
it, electric utilities—most of them 
taxpayer-supported — have regularly 
cut their voltage from 10 per cent to 
20 per cent during most of the day- 
light hours and most consumers 
never knew it was being done. It’s 
a sort of rationing of power without 
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letting the consumer know he’s be- 
ing rationed. 

Fortunately, this is but a tem- 
porary condition. By the end of 
1951, the private power companies 
of the country will have added an- 
other 15 million K.W. to their in- 
stalled capacity and the taxpayer- 
supported systems another 3 million 


—a 35 per cent over-all increase. As 


of today, firm orders and installation- 


contracts provide for 3.2 million 
K.W. added in 1947; 5.2 million 
K.W. in 1948; 4.9 million in 1949; 
3.4 million in 1950, and at least 1 
million in 1951. Of this total, 
around 15% million K.W. will be 
added to business-managed generat- 


ing stations and 2% million K.W. to 
systems supported by the taxpayers. 
When this program has been com- 
pleted, our power supply will be 
about 15 per cent above present peak 
demands. This is enough in our 
present state of interconnection, when 
power can be sent to almost any area 
that needs it. 


Toll Bridges on Profitable Basis 


Bridges, roads, tunnels have had good earnings record 
in recent years. Obligations should continue in 
sound position despite threat of gasoline shortage 


early six million new automo- 

biles built since V-J Day plus 
the many motor cars which have 
stayed on the road have pushed 
bridge, tunnel and turnpike revenues 
to new peak levels. And even though 
there recently has been a return to 
gasoline rationing in some sections of 
the country—notably in the Midwest 
—the prospect is for toll bridge and 
road income to continue high, pro- 
viding adequate coverage for fixed 
charges of the bonds that are secured 
against the various projects. 

A newcomer to the bridge bond 
group is the $27 million Mystic River 
Bridge Authority 27% per cent bonds 
which were offered recently for the 
purpose of constructing a toll bridge 
from the Charleston district of 
Boston to Chelsea to replace the 
present drawbridge. The new bridge 
will be a major link between Boston 
and points north, and the Authority 
has estimated annual gross revenues 
at nearly $2 million in 1950 and 
ranging to nearly $2.7 million in 
1978. 

Crossings of bridges in and around 
San Francisco not only increased 
during the war but are setting new 
records this year; meanwhile income 
available for California Toll Bridge 
Authority interest requirements rose 
from $5.3 million in 1941 to more 
than $8 million in the fiscal year 
ended last February. Considerable 
outstanding debt has been retired 
during the last two years and interest 
charges have declined to around $1 
million annually. 

With revenues of $4.2 million in 
the 1947 fiscal year, the Pennsylvania 
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Turnpike, running from near Harris- 
burg to 15 miles east of Pittsburgh, 
is a long way from its 1943 slump 
when gross dwindled to-$1.7 million. 
The end of gas rationing brought an 
end to the slump, and early this year 
the Turnpike’s $42.3 million 334 per 
cent bonds were refunded with a $46 


_ million issue carrying a rate of only 


2% per cent. On the basis of the 1947 
fiscal year earnings, interest coverage 
rose from 3.22 in 1946 to 7.85. 
Income of the Philadelphia-Cam- 
den Bridge, governed by the Dela- 
ware River Joint Commission, has 
also taken a healthy rise. Reflecting 
the increase in the number of cross- 
ings, gross in the fiscal year ended 
June 30, 1947, was $4:4 million vs. 
$3.8 million in 1946 and $3.3 million 
in 1945. Net, at the same time, rose 
38 per cent from $2.2 million in the 
1946 fiscal year to $3.1 million in the 
year ended June 30 last, while in the 
respective periods interest was earned 
3.22 and 7.85 times, respectively. The 
gain in net earnings reflected not only 
an increase of about half a million 


dollars in net receipts but slightly 
more than this sum in reduction of 
bond interest due to retirement 14 
months ago of the entire issue of re- 
funding 2.7s. During the 1946 fiscal 
year, bond interest totaled more than 
$1 million against only $451,250 in 
the 1947 year. 

Among today’s soundest issues are 
the seven obligations of the New 
York Port Authority, whose operat- 
ing revenues jumped from $17.6 mil- 
lion in 1945 to $25.5 million last year. 
Revenues, with gas rationing taking 
hold, had sunk to as low as $7.2 mil- 
lion in 1942. Crossings of the George 
Washington Bridge, the Bayonne 
Bridge and the two Arthur Kill 
bridges connecting Staten Island with 
New Jersey, augmented by heavy 
vehicular use of the Lincoln and Hol- 
land Tunnels, are expected to exceed 
the prewar high of $30.5 million by a 
considerable margin. 

New York’s Triborough Bridge 
and Tunnel Authority successfully 
refunded its 334s of 1980 in 1945, 
replacing them and other smaller ob- 
ligations with $110 million 2 per cent 
term bonds and 2% per cent serial 
bonds. Last year the Authority 
earned about $6.3 million net income 
available for interest requirements of 
a little less than $2.3 million. 


Recent Record of Toll Bridge Bonds 





Times 
Charges 
Years Outstanding -—*Gross Revenue, Earned’ Recent 
ended: (Millions) 1942 1944 1946 1946 Bid 
California Toll Bridge, 134s, 
a Pe ee see Feb. 28 $8.3 $5.8 $6.2 $7.1 6.5 103 
Pennsylvania Turnpike 274s, 
BIG 5S Sake rs as cen oss oe May 31 46.0 23. 12°29 1.3 106 
Philadelphia-Camden Bridge ae 
— Se Sore June 30 30.0 14°: 24 (3S 3.2 a92 
Port of: New York Authority, 
gh Se a Io rE Dec. 31 183.7 7.2 17.6 25.5 2.8 b 
Triborough Bridge Authority, 
2s & 2%s, 1980 & serially... Dec. 31 110.0 46 39: 93 2.7 c99 
‘ Ki aire a—1% bonds due 1966. b—Range 78 for 1%s to 108% for.3%s. c—2% bonds 
ue 1 F , 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market soon will be looking to Congressional devel- 
epments for clues. End to double taxation would 
greatly increase attraction of investment stocks 


The general background continues to be one 
of unusually active business, a high level of cor- 
porate earnings and a rising tide of dividend pay- 
ments. But the movement of stock prices recently 
has been influenced more by some of the factors of 
uncertainty in the present situation than by the 
evidences of prosperity that everywhere are so 
plainly seen. 


Disappointing was the market’s failure to fol- 
low through on the rise that carried the industrial 
price average within two points of the year’s high, 
established in July. By backing away from the 
peak of October 20 the market now has made a 
double top, and action of this sort holds no com- 
fort for those who had been looking for the averages 
shortly to break through their old highs and there- 
by presumably indicate that a further significant 
upward movement was in the making. Even more 
laggard than the industrials has been the rail 
group (although blue chip Norfolk & Western made 
a new high during the week). The carriers, how- 
ever, continue under a special handicap of wage 
cost and freight rate uncertainties, and not until 
these are cleared up will it be possible to appraise 
their earning power for the coming year or 
longer. 


Aggregate industrial earnings, on the other 


hand, still are showing wide gains over year-ago © 


results, and there seem sound reasons for expecting 
profits to be maintained in the neighborhood of 
current levels well into 1948. The National City 
Bank’s compilation of results of the first 375 im- 
portant industrials to report third quarter earnings 
shows a total of $671 million for the period just 
ended as against $494 million a year ago, an in- 
crease of about 35 per cent. For the nine months 
to September, the same companies earned $1.98 
billion against $1.12 billion for the corresponding 
period of 1946, the increase in this instance being 
77 per cent. The industrial stock price average, 
on the other hand, is now less than eight per cent 
higher than it was this time last year. 
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During the weeks ahead the market will encoun- 
ter a number of cross-currents, one of which will 
be tax selling. In numerous individual issues this 
may bulk fairly large, but the market in general is 
now at levels where paper losses should be unim- 


’ portant, and it would seem that pressure from this 


sort of liquidation should be relatively light. But 
even in years when it has assumed substantial pro- 
portions tax selling frequently has ‘not prevented 
the market from making its high for the year in 
December. Repetition of such a pattern next 
month, however, would have to be preceded by 
a material change in investment and speculative 
psychology. 


The election results were not all to the liking 
of the business element, but they are unlikely to 
find continuing reflection in the security market 
picture. Of more significance will be the return 
of Congress, now only a short time away. Soon 
developments on Capitol Hill again will be on the 
front pages of the newspapers, and may influence 
the market picture from time to time in the months 


ahead. 


Still shrouded in uncertainty is the Adminis- 
tration’s program for inflation control which it will 
present to Congress, and even more uncertain is the 
treatment it will be accorded by the legislators. 
But the investor can look forward to action in 
another direction which has highly favorable impli- 
cations. Early in the new session another effort 
will be made to effect tax reduction, and one of the 
changes to be sought is elimination of double taxa- 
tion on dividend income, a step that would be of 
the utmost importance to investors and would add 
materially to the attraction of investment stocks. 


In the present situation, good quality stocks that 
are affording liberal yields should be retained. 
Conservatism should continue to govern investment 
policies, and purchase of speculative issues could, 
well be left for future consideration. 

Written November 6, 1947; Richard J. Anderson. 
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New Brokerage Rates 

The new commission rate for New York Stock 
Exchange member brokers, effective November 3, 
establishes commissions on a money-involved basis, 
with average increases in commission income 
of 20 per cent. On transactions up to $100, the 
charge is 6 per cent; between $100 and $999.99 it 
is one per cent plus $5; from $1,000 to $3,999.99 
it is 44 of one per cent plus $10, and for $4,000 and 
above it is 1/10th of one per cent plus $26. Here 
are some examples: 





Selling ——— 50 Shares 7-——100 Shares———, 

Price Old Rates New Rates Old Rates New Rates 
$10... $7.50 $10.00 $15.00 $15.00 
PS isons 9.38 16.25 18.75 22.50 
a 12.50 22.50 25.00 31.00 
17.5@ 31.00 35.00 36.00 
J , 17.50 33.50 35.00 41.00 
200.... 17.50 36.00 35.00 46.00 


Railroad Net Income 


Railroad net income for the first nine months of 
this year is ahead of year-ago levels, but all of the 
gain came in the first half. Results for the third 
quarter alone have fallen below the similar period 
last year. And the recent interim freight rate in- 
crease of 8.9 per cent has failed by a wide margin 
to meet the added costs of materials and supplies 
plus the 15 per cent wage increase for the non- 
operating brotherhoods which was retroactive to 
September 1. The new: rates have been in effect only 
since October 13 and are expected to yield but 
$125.2 million for the rest of the year while the 
wage increase alone probably will represent an 


additional cost of $155 million for the last four~ 


months. 

The roads currently are petitioning for a 27 per 
cent freight rate increase (including the interim 8.9 
per cent). But should a wage rise—seemingly in- 


evitable—be granted the operating brotherhoods — 


which are asking for a 30 per cent boost, the cur- 
rent freight rate petition will be supplemented by 
another to cover the added wage cost. 


Steel Shipments Up 


Steel shipments continue to rise, each month 
seeing several records go by the board. September 
shipments of 10 classifications of steel products, 
for instance, lifted their totals for the nine months 
above those for the entire year 1946, while ship- 
ments of all steel products in September, amounting 
to 5.1 million tons, brought the nine-month over- 
all total—46.6 million tons—above the figure for 
the entire year 1940. 
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TRENDS 


The ten items mentioned by the American Iron 
and Steel Institute as setting records include electric 
weld pipe, plates, piling, ingots and other semi- 
finished items, electrolytic tinplate, pressure tubing, 
conduit, car wheels, axles and light rails. Shipments 
of sheet and strip steel, while running above pre- 
vious years, have not yet topped any full year, but 
on the basis of nine months’ shipments 1947 will 
set a new yearly record around 18 million tons. 


New Inventory Highs 

While manufacturers’ inventories rose to a new 
record high during September, the percentage in- 
crease was considerably smaller than the rise that 
occurred in sales during the same month. A $350 
million increase lifted inventories to nearly $23.4 
billion, a gain of 114 per cent over August. Manu- 
facturers’ sales of $14.7 billion for September were 
$1 billion greater than for August, the increase in 
this instance amounting to 714 per cent. 

Of the advance in inventory valués, $225 million 
or 64 per cent occurred in durable goods, although 
more than two-thirds of the month’s sales rise was 
in non-durable goods. All major non-durable fields, 
except paper and petroleum, reported sales gains 
of 10 per cent or more, while $300 million of the 
entire $1 billion advance was recorded in foods. 
But since the record. $23.4 billion inventory value 
at September 30 was accumulated while material 
prices and costs of doing business were trending 
upward, sound industrial health would require that 
high sales volume be maintained. 


Electric Power Output 


Among new industrial records set in September 
was electric power production, which reached a 
new high for that month of nearly 21.5 billion 
K.W.H. and nearly matched the all-time high of 
21.7 billion kilowatt hours produced during August, 
which has 31 days against September’s 30. On a 
daily basis, production of 716 million K.W.H. a 
day in September slightly exceeded the 701 million 
indicated for August. For the year ended September 
30, output climbed to 249 billion K.W.H., an in- 
crease of 15.7 per cent over the previous 12 months 
and slightly exceeding the record yearly production 
figure shown in reports of August 30. The gain 
reflects the use of added capacity of generating 
plants following new installations this year. 

The Federal Power Commission reports net in- 
stalled capacity totaling 51.4 million kilowatts as 
of September 30, a gain of 285,504 for the month 
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and nearly 1.2 million for the year. The increases 
that have occurred have not, however, been suff- 
cient to keep capacity in line with rising demand, 
and some sections of the country seem to be facing 
power shortages this winter (see page 13). 


Consumer Credit Up 


Consumer credit outstanding rose $243 million 
during September to an estimated total of $11.4 
billion, a gain of about 25 per cent in 12 months 
(Federal Reserve Board figures). While credit out- 
standing against automobile sales increased about 
4 per cent during the month, the rate of gain was 
less than in the two preceding months. A rise of 
about one per cent in instalment loans also repre- 
sented a smaller rate of increase than that of the 
past few months. Further increase in instalment 
sales is expected this month because of the elimi- 
nation of Regulation W (which fixed definite time 
limits and down payments) although the effect will 
be limited by continued shortage of supplies of 
automobiles and some of the larger home acces- 
sories. 


More Tires Made 


Demand for automobile tires has continued at 
high levels, prompting trade observers to lift esti- 
mates of tire production this year to 71 million 
passenger tires and 61.7 million truck and bus 
tires, representing gains of 7.2 per cent and 5.7 
per cent for these respective items over 1946 output. 
Dollar volume is expected to rise somewhat more 
since demand for premium tires, representing better 
profit margins, has been heavy. Current reports 
from Detroit indicate that October was the biggest 
postwar month for automobile, car and truck pro- 
duction, bringing the year’s cumulative volume to 
4.1 million units with an indicated 5 million prob- 
able for the full year. 


Corporate News 


New England Electric System has applied for 
N. Y. Stock Exchange listing. 


Moore-McCormack Lines stockholders meet No- 
vember 25 to vote on 2-for-1 stock split. 

Reading Company’s nine months earnings were 
equal to $10.33 per share on the first preferred 
stock vs. $3.66 per share in the like 1946 period. 

Southern California Edison has applied to the 
California Public Utilities Commission for permis- 
sion to sell $40 million new preferred stock; pro- 
ceeds to pay off stand-by bank credits. 

Sharon Steel has been experimenting with new 
oxygen process in its electric steel furnaces. 

Hayes Manufacturing will manufacture some of 
Tucker Corporation’s parts requirements. 

Masonite is building a plant in Union of South 
Africa to manufacture wood fiber hardboards and 
insulating boards. 

National Pressure Cooker stockholders meet No- 
vember 14 to vote on 2-for-1 stock split. 

International Minerals & Chemical contemplates 
construction of new plant in Kentucky to produce 
mixed fertilizers. 

Twin Coach is negotiating with Fleet Mfg. & 
Aircraft, Ltd., for manufacture of buses in Canada. 

Federated Department Stores had sales of $134.3 
million for the six months to August 31 vs. $119 
million a year ago. 

Phillips Petroleum has sold 200,000 shares of 
its Shamrock Oil & Gas holdings. 

Celotex plans sale of $3 million debentures; pro- 
ceeds to finance term loans. 

Philco Corporation sales for the nine months to 
September 30 set a new high at $157.2 million, vs. 
$72.5 million a year ago. 

Sales for the fiscal year ended July 31: Addresso- 
graph-Multigraph, $39.4 million vs. $25.6 million a 
year ago; Anderson, Clayton, $593.3 million vs. 
$268.2 million; Royal Typewriter, $35.6 million vs. 
$19.2 million; Eureka-Williams, $21.3 million vs. 
$17.7 million; King-Seeley, $20 million vs. $13.2 
million; Young Spring & Wire, $34.7 million vs. 
$16.9 million; Waukesha Motor, $20.8 million vs. 
$15.6 million; United Electric Coal, $8.2 million 
vs. $6.4 million; F. L. Jacobs, $32.8 million vs. 
$10.6 million. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wort. The issues 
listed do not constitute all of the recommendations made 
from to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 


the stock commitments held by the average investor; only ~ 


a minor place should be accorded the “business cycle” 


Recent 


Current 


Call 


Price Yield Price 
American Sugar 7% cum........ 130 5.38% Not 
Atch., Top. & S.F. 5% non-cum. 103 4.85 Not 
Celanese $4.75 cum. Ist........ 105 4.52 105 
Gillette Safety Razor $5 cum..... 97 5.16 195 
Radio Corp. $3.50 cum.......... 70 5.00 100 
Reading 4% Ist (par $50) non- 
a o Ke vntwniann : si awaaths 4.55 50 


These issues are of lower quality than those above, but 


type of shares. 


dividends seem reasonably assured. 





Crucible Steel 5% cum. conv..... 77 6.49 110 
Curtis Publishing $3-4 pr. cum... 63 6.35 75 
Southern Rwy. 5% non-cum..... 62 8.06 100 


Bonds 


These bonds are of high quality, and are suitable for 


conservative investment purposes: 


U. S. Government 244s, 1972-67.. 


American Tel. & Tel. 2%4s, 1975. 
Atl. Coast Line gen. 4%s, 1964.. 
Bethlehem Steel cons. 2%s. 1970 
Chic., Burl. & Quincy 3%s, 1985 
Goodrich Ist 2%4s, 1965........ 
Pacific Tel. & Tel. deb. 234s, 1985 
Union Oil of Calif. 234s, 1970... 





+ 102% for sinking fund. 


Recent 
Price 


103 


97 
105 
99 
99 
98 
96 
101 


Net 
Yield 


2.30% 


2.90 
4.10 
2.80 
3.15 
2.90 
2.95 
2.70 


Call 
Price 


Not 


106 
Not 
103% 
*1054%4 
102% 
106 
103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 444s, 1999 
Illinois Central joint 4%4s, 1963.. 
Missouri-Kansas-Tex. Ist 4s. 1990 


New Orleans Gt. Northern Ist 5s 
ao ye errr ores oe 


New York Central 4%s, 2013.... 


Northern Pacific ref. & imp. 4%s, 
DOSS: so ciaceS ease ceeho weer 


Southern Pacific 444s, 1969..... 
18 


Recent 
Price 


62 
82 
75 


102 
70 


93 
92 


Current 


Yield 
7.26 


5.49 
5.33 


4,90 
6.43 


4.88 
4.89 


Call 
Price 


100% - 


105 
Not 


105 
110 


110 
105 


10-Year 

Divi- Average 

dends (1937-46) -—Dividends—, 

Paid Cash Paid So Far Recent 

Since Dividends 1946 947 = Price 
Adams-Millis ........ 1928 $2.03 $6.00 $2.00 49 
American Stores ...... 1939 0.84 1.00 140 25 
American Tel. & Tel... 1900 9.00 9.00 9.00 156 
Borden Company .... 1899 1.59 2.25 180 44 
Chesapeake & Ohio... 1922 2.88 3.50 3.00 44 
Consolidated Edison .. 1885 1.78 1.60 160 23 
Electric Storage Battery 1901 2.15 2.50 2.25 56 
First National Stores.. 1926 2.50 3.00 3.00 59 
Freeport Sulphur ..... 1927 1.96 2.50 2.50 41 
Gen’! Amer. Transport 1919 2.59 2.50 2.00 52 
General Foods ........ 1922 187 200 2.00 39 
Reese (S234). 02% oss 1918 1.86 4.20 2.50 50 
Louisville & Nash. R.R. 1934 1.35 3.52 3.52 43 
MacAndrews & Forbes. 1903 2.04 1.80 2.65 38 
Macy (R.H.) .;:...... 1927 2.06 2.60 2.20 36 
May Department Stores 1911 1.67% 242% 2.25 45 
Mid-Continent Petrol’m 1934 1.26 2.00 3.25 44 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 38 
Philadelphia Electric .. 1929 1.49 1.20 1.20 23 
Pillsbury Mills ....... 1924 1.45 1.70 180 35 
Reynolds Tobacco “B”. 1918 2.00 1.75 160 40 
Socony-Vacuum ...... 1911 0.60 0.75 0.65 16 
Standard Oil of Calif.. 1912 1.68 2.30 2.53 61 
Sterling Drug ........ 1902 1.79 190° 150 40 
Underwood Corporation 1911 2.73 2.50 2.25 54 
Union Pacific R.R. .... 1900 6.00 6.00 6.00 144 
_ ere 1933 1.50 1.60 145 33 


Business Cycle Stecks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 


“common stocks for income” group. 





So Far -~ Earnings Recent 

1946 1947 {946 1947 Price 

Allied Stores ......... $1. $2.75 b$4.44 b$2.08 31 
Bethlehem Steel ...... 6.00 4.50 8.34 c1l1.33 100 
Canada Dry ....<csss0ce- 0.32 0.60 c0.63 0.73 16 
Container Corporation. 3.40 3.00 c4.85 7.90 43 
Crown Cork & Seal.... 150 1.60 b1.53 b2.66 42 
Firestone Tire ........ 3.75 4.00 b6.09 b7.07 51 
General Electric ...... 160 1.60 c0.01 1.96 36 
Glidden Company ...... 2.00 2.20 b2.13 b4.31 48 
Kennecott Copper .... 2.50 2.25 b0.42 b4.26 47 
Phelps Dodge ........ 160 2.40bD0.11 b4.66 44 
Tide Water Asso. Oil.. 1.20 0.75 1.88 c¢2.71 23 
Twentieth Century-Fox. 4.00 2.25 b4.33 b2.91 26 
Us Si Seed vee ikateness 4.00 5.00 c4.43 9.01 75 

b—Half year. c—Nine months. D—Deficit. 


Dividends—, 
“Paid 
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- Washington Newsletter 





Federal steel allocation not favored by many in 


Truman official family—Treasury may offer counter 


tax-cut plan—Thomas probe may alter methods <oy 


WASHINGTON, D. C.—Evidently 
President Truman will tell Congress 
that the Government should allocate 
steel. For his top executives the 
truly grim prospect must be not that 
Congress will refuse but that it will 
agree. The company spokesmen, 
their professed lack of enthusiasm 
notwithstanding, ought to be de- 
lighted. For the chief effect of the 
change would be to shift from com- 
panies to Government the burden of 
saying ‘““No” and of facing the indig- 
nation of the customers. Steel com- 
panies could relax behind their form 
letters: “Executive order so-and-so 
prevents our shipping. .. .” 

For more than a year the com- 
panies have been allocating steel along 
the lines suggested by Government. 
The builders get a big whack; so do 
the makers of railroad equipment. 
There are a few steel products, like 
beer cans, that an official system 
would not tolerate, but these probably 
don’t take up enough steel to keep a 
bureau in business. So Government 
allocation might merely give White 
House sanction to what is done now, 
letting Government instead of com- 
panies take the blame. 

The peculiar twist in a govern- 
mental system is that exceptions are 
made on behalf of obscure constituents 
of important Senators. The present 
allocating system benefits even from 
this final refinement: Congressmen 
treat the companies like Government 
agencies and tell them to provide steel 
to the concerns that complain. 


There is some evidence that the 
Government figures on construction 
under-estimate what is being done. 
They are based on permits and 
awards, but Labor Department points 
out that the suburbs often require no 
permits. Its tabulations include what 
can be found out by canvass. Pre- 
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sumably, most of the residential build- 
ing is suburban. On the other hand, 
press releases invariably are in terms 
of money, creating the appearance of 
vast gains, 


Through the Federal courts, the 
business of placing issues with insur- 
ance companies has run into a small 
snag. The Supreme Court recently 
refused to review a Circuit Court de- 
cision applying the stamp tax to 
IOU’s that were not drawn in the 
form of bonds or debentures and dis- 
tributed among life companies. Con- 
ceivably, this could open the way to 
taxing long-term loans distributed 
among banks. 


A bill cutting personal income 
taxes is promised during the special 
session. The Administration has 
practically announced that it still op- 
poses any cut; earlier some Treasury 
men indicated that it might instead 
make a counter proposal. The bill 
almost was enacted last summer, so 
that current odds on enactment now 
are at least fifty-fifty. 


It is a rare Congressional in- 
vestigation that does not involve bul- 
lying some witnesses and coddling 
others. Pecora used to bully the 
bankers, Wheeler the railroad execu- 
tives and now Thomas the movie- 
writers. Usually this is not noticed, 
either because the subject matter of 
the probe is so dull that papers don’t 
play it or because high feeling has 
been excited against those being in- 
vestigated. But it’s always been like 
that. 

In the case of the movie probe, the 
reaction, judging by the bulk of edi- 
torial comment, has been sympathetic 
to Hollywood. This seems to have 
been the reason for suspending the 
hearings. Chairman Thomas was on 





his way toward asking Congress to 
find several score of writers and 
actors in contempt; it was safer to try 
Congress out on the first ten before 
going on to the others. 


Several proposals for changing 
methods of investigating are being 
discussed by Congressional staffs: 
the executive bureaus, which are re- 
stricted, nevertheless manage to find 
out a good deal. This has all hap- 
pened before and gotten nowhere. In 
these things there is a Congressional 
solidarity that rises above partisan- 
ship and even ignores editorial pages. 


It is hard to see any effect on 
movie earnings. There will, of course, 
be additional bad feeling between 
groups of writers and actors that may 
stretch production time, but ill-feel- 
ing, surely, is one of the conditions 
of the business; this was definitely 
shown in the ‘thirties when com- 
panies tried to reorganize. Holly- 
wood publicity men will probably find 
ingenious ways to use the hearings in 
future exploitation. 


Back in 1928, Reserve Board 
fulminations against rising redis- 
counts were considered bullish: they 
meant that the Board was contenting 
itself with talk and wouldn’t allow 
rates to go up. Now, FRB Chair- 
man Eccles is trying to persuade the 
banks to stop shifting from Govern- 
ment paper into more profitable busi- 
ness paper. 

Eccles’ campaign of persuasion will 
probably be interpreted as an added 
guarantee that the Reserve Banks 
will buy the Government securities 
as banks shift out of them. A pri- 
vate credit inflation, superimposed on 
the present one, is likely to be punct- 
uated by continual “warnings.” 

—Jerome Shoenfeld 
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New-Business Brevities % Wester Smit. 





Metallic Medley 


The new “Armorply,” manufac- 
tured by U. S. Plywood Corporation, 
is serving as the base for a new mag- 
netic checkerboard introduced by 
Marc Products, Inc.—these checker 
boards can be used with either mag- 
netized checkers or chessmen, and no 
matter how the board is tipped, the 
checkers will not slide out of position. 
.. . Gerity-Michigan Corporation has 
introduced a new die-cast chromium 
holder to fit the special heat-treated 
tumbler developed by Owens-Illinois 
Glass Company—these streamlined 
holders are especially designed for 
soda fountains, and will hold the ex- 
tra tall glasses firmly in place. . 
Something new in cleaners for alumi- 
num has been perfected by Optimus 
Detergents Company—this is a blend 
of medium-duty alkaline cleaner and 
water softening materials and inhibi- 
tors which prevent attacks on the 
metal... . Anything from a penknife 
to an axe can be sharpened on the 
new heavy-duty edger offered by 
New England Carbide Tool Com- 
_ pany—the device is equipped with a 
diamond-like carbide jewel that can 
be easily replaced when worn... . 
Ekco Products Company has devel- 
oped an improved resin to bond han- 


dies to knife blades and kitchen forks 
—this is a “Kriston” plastic and is 
said to have no sensitivity to humid- 
ity and is highly resistant to boiling 
water and food acids. . . . Soldering 
in the dark or in hard-to-get-at places 
is made easier with a new soldering 
gun to which is attached a. midget 
spotlight located between the ter- 
minals and the soldering tip—offered 
by Weller Manufacturing Company, 
this soldering iron lights up automati- 
cally when the heating starts. 


Household Gadgets 


Westinghouse Electric Corpora- 
tion is starting an intensive campaign 
for its new electric bed quilts—the 
product will be merchandised in a 
new blanket carton featuring a trans- 
parent plastic cover. ... Fuller Brush 
Company has added a special brush, 
suitable as an attachment to any vac- 
uum cleaner, for cleaning Venetian 
blinds—a wool pad on the claw- 
shaped end of the unit wipes the dust 
off the slats, and the vacuum sucks 
the dirt off the wool... Latest in 
popcorn poppers has been electrified 
by U. S. Manufacturing Corpora- 
tion—the electric heating unit is 
built into the bottom of the pan, and 
the shaking is achieved by an agita- 
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tor operated by a crank handle... . 
Universal Tool Company has intro- 
duced a new home power-tool with 
an assortment of attachments that 
permit it to be utilized as either a 
circular saw or a jigsaw, and also for 
grinding, buffing, sanding and shap- 
ing—the device is equipped with a 
removable saw table... . An innova- 
tion in binder guides for sewing ma- 
chines will soon be featured by Sing- 
er Manufacturing Company—this 
simple gadget relieves the seamstress 
from guiding the binder by hand, and 
two different widths of binding can 
be applied at the same time. 


Radiovisionals 


Allen B. DuMont Laboratories, 
Inc., has introduced a new deluxe 
table-model television receiver with 
a 12-inch picture tube—the unit will 
retail for $445, plus installation 
charges of around $50. . . , Instal- 
lation of two-way FM communica- 
tion equipment on four ferryboats 
and two land locations of the Chesa- 
peake Bay Ferry System has been 
announced by General Electric Com- 
pany—this is said to be the first sys- 
tem that will permit dockmen to 
talk to ferry captains in spite of fog 
and heavy storms which are preva- 
lent in this area during the winter. 
. . . A wire recorder weighing less 
than twenty-five pounds, with car- 
tridge and microphone has_ been 
brought out by the RCA Victor 
Division of Radio Corporation of 
America—the recorder eliminates the 


' duplicated handling of wire by using 


a plug-in cartridge rather than the 
conventional spool. . . . Industrial 
Television, Inc., has introduced 
a new television receiver called the 
“Essex Teleceiver,” designed primar- 
ily for hotels, restaurants and taverns 
—the feature of this unit is a re- 
mote control and an attachment for 
multiple viewers. .. . Next in “juke 
boxes” for bars and soda fountains 
provides the patrons with a choice of 
television programs—this is a product 
of Videograph Corporation. ... A 
new version in magnetic tape record- 
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ers is the “Magnesonic,” designed for 
either home or professional use by 
Sound Recorder & Reproducer Cor- 
poration—the unit is expected to sell 
for less than $200, and it will handle 
all ‘operations such as microphone 
speaking, radio programs, recordings 
or playbacks. ° 


Plastic Parade 


B. F. Goodrich Chemical Company 
has developed a new type of plastic 
packaging film called ‘“Reynolon,” 
which is made from “Geon” latex 
as the basic raw material—the mate- 
rial is being made by Reynolds Re- 
search Corporation, and it can be 
modified to any degree of stiffness 
or softness with glass-like clarity, and 
can be colored as desired. . . . Some- 
thing new in transparent plastic 
paints is “Clear Coat,” a product of 
O’Brien Corporation—this surfacing 
material is particularly suitable for 
coating linoleum. . . . E. I. du Pont 
de Nemours has obtained a patent 
on a new flame-proofing process for 
making cellulose films both highly 
durable and flame-resistant without 
changing their transparency value— 
the process consists mainly of pass- 
ing a regenerated cellulose sheet, 
after a series of purifying, bleaching 
and washing operations, through an 
aqueous bath containing ammonium 
sulfamate, glycerol, etc. . . . ““Fuse-ite” 
is a new type of plastic belting that 
can be made into endless plastic belts 
by applying a heated knife blade and 
then bringing the ends into contact 
with each other—a product of Jules 
Borrel & Company, this type of belt- 
ing requires no metal fasteners or 
other devices to make a belt, and the 
belting is said to be unaffected by 
heat, oils, acids, etc. 


Beverage Banter 


Following tests in leading cities, 
Pepsi-Cola Company is distributing to 
all of the nation’s soda fountains a 
new syrup dispenser which is a huge 
replica of the “Pepsi-Cola” glass— 
to achieve a realistic beverage color, 
this advertising novelty is litho- 
graphed in five different colors of 
ink. . . . Standard Brands will next 
offer its version of instant coffee un- 
der the “Chase & Sanborn” label— 
plans call for a special introductory 
S-cent sale. . . . To stimulate the 
sale of “Spur” cola drink, Canada 
Dry Ginger Ale, Inc., will offer a 
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London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 
pany 

Brown Brothers Har- 
riman & Co., New 
York 


Reserve 








kitchen bowl as a premium in com- 
bination with each sale of a six- 
bottle carton of the soft drink—this 
is said to be the first time that any 
cola beverage has been sold with a 
premium through grocery stores. .. . 
Latest in orange drinks is “Citrus 
Santa,” sponsored by Cobbs Fruit & 
Preserving Company—this bottled 
orange drink, which is not car- 
bonated, will sell for a nickel, and 
plans call for dispensing the bottles 
through a new type of vending ma- 
chine. . . . General Foods Corpora- 
tion has developed an interesting 
promotional piece in connection with 
the sale of its “Instant Postum”— 
purchasers of the coffee substitute are 
given the opportunity to obtain a new 
pocket-size book entitled “How To 
Get More Out of Life,” which con- 
tains inspirational digests by Dale 
Carnegie, Eddie Rickenbacker, Gene 
Tynney, etc... . Stuart Hale Com- 
pany, long a supplier of chocolate 
syrup and other fountain supplies, 
will next introduce a one-pound can 
of chocolate flavored syrup for home 
consumers—plans call for the promo- 
tion of more chocolate milk shakes to 
be made in the home. 


Transportation Topics 


The Budd Company has developed 
a new railroad disc-brake to enable 
trains to stop quicker and in shorter 
distances without discomfort to pas- 
sengers—it is said that this brake can 
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halt a train traveling 60 miles an hour 
in less than 1,000 feet. . . . The Cadil- 
lac division of General Motors Cor- 
poration reports such a demand for 
the new “Mexican Hat” style of hub- 
caps, featured on its 1947 -models,, 
that it is unable to keep up with the 
demand—purchasers of the earlier 
1946 models are demanding similar 
caps for their cars. ... Trans World 
Airlines and Peruvian Internationa] 
Airways have signed an agreement 
for the exchange of passengers, cargo 
and sales services—the contract cov- 
ers the entire systems of both airlines. 
... American Motors, Inc., is featur- 
ing something new in delivery and 
pick-up trucks under the tradename 
of “Delcar’—this vehicle utilizes a 
cab-over-engine design, and is espe- 
cially adapted for light delivery serv- 
ice because it can be easily parked. 
. .. The lowly jeep is glorified in the 
new “Jeepster” model offered by 
Willys-Overland Motors, Inc.—this 
is a racy sports-phaeton designed “to 
meet the demands of the youth of 
America.” - . . One of the smallest 
models yet in half-tractors, designed 
particularly for small farms, country 
clubs, etc., is being featured by Super- 
Trac, Inc.—the machine is driven by 
a 6 h.p. engine. 





When writing for further information, 
please give the date of issue in which the 
item appeared, and enclose a self-addressed 
stamped envelope or postcard. 
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New Book Tells What. Every Investor Ought to Know— 


“BASIC PRINCIPLES 


OF 


INVESTMENT SUCCESS” 


Reprint, in Book Form, of Financial World’s Popular Series of 32 Practical 
Articles Discussing the Fundamentals of Successful Investing—Ready within 
the Next Few Weeks 


UN LESS you as an investor understand 
the underlying principles of sound in- 
vesting, you cannot possibly get the full 
benefit of your financial reading. It isn’t 
enough to obtain news of latest financial 
developments, facts and figures regarding 


the financial set-up of corporations, cur- 
rent financial position, earnings and pros- 
pects, etc—such data possesses maximum 
value only for those who can correctly 
interpret the information as it affects 
security values and business trends. 


“WHAT QUESTIONS SHOULD EVERY INVESTOR ASK 
BEFORE BUYING A STOCK?” 


Frankly, could you give a satisfactory 
answer to the above inquiry? And yet if 
investors don’t know what questions to ask 
before purchasing a stock how can they 
find a sound basis for deciding what to buy 
or not to buy? That is only one of the 32 
outstanding chapter heads in this helpful 
forthcoming book presenting the basic 
principles and procedures of investment 
success. 

If you entertain one lingering doubt as to 
which method (Investment or Speculation), 
is more likely to secure most satisfactory 


returns from money invested in securities, 
just read the first chapter entitled “Are 
You an Investor or a Speculator? ... Un- 
less you are absolutely certain you know 
how to evaluate a stock you can surely 
benefit from a study of Chapter V entitled, 
“How to Determine the Value of a Stock” 
... Perhaps not more than ten investors in 
a thousand could tell what the investor 
should look for in a Corporation’s Balance 
Sheet and in an Income Account. These 
vitally important points are covered in 
Chapters XX and XXI. 


“WHAT ARE THE TESTS OF A STOCK’S DESIRABILITY?” 


Can you think of a more important ques- 
tion for the thoughtful investor to ask? 
You will find it worth while to read and 
re-read the answers in Chapter X. Would 
you like to know more about “Planning an 
Investment Portfolio”? Then study Chap- 
ter III bearing this title. WHEN to buy 
and WHEN to sell are almost as important 
as WHAT to buy. That’s why you will feel 
well rewarded by reading Chapters XI and 
XII covering these subjects. Should the 
average investor like yourself buy “Busi- 


ness Cycle Stocks” and what are the 
typical Business Cycle Industries? Chap- 
ter VI will definitely help you on these 
problems. Other chapters useful in improv- 
ing your investment technique and results 
include, “Development Stocks”, “The Un- 
listed Market”, “Leverage”, “Deprecia- 
tion”, “Inflation and Deflation”, “Import- 
ance of Trade Indexes”, “Charts—What 
Not to Do, About Them”, “Reorganiza- 
tions”, “Stable Income Stocks” and “How 
to Interpret Market Action”. 


SEND $1.00 NOW FOR YOUR COPY OF “BASIC 
PRINCIPLES OF INVESTMENT SUCCESS” 
—Or add 50 cents to your FINANCIAL WORLD subscription to 
make sure of getting your copy of our very helpful forthcoming 
guide-book for investors, “BASIC PRINCIPLES OF INVEST- 


MENT SUCCESS”, as soon as the first edition is off the press. 
Ready within the next few weeks. 
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| Cities Service 





Concluded from page 6 








others, mainly in the public utility 
field, with minor interests in natural 
gas and oil. Most of the companies 
were small, as measured by today’s 
standards, the 73 subsidiaries having 
outstanding but $155 million in long 
term debt, $34.5 million ir preferred 
stocks and $225 million common. 

With the rapid development of the 
petroleum industry, Doherty, who 
dominated the policies and fortunes 
of Cities Service, shifted its activities 
further into that field. 

The high tide of its expansion was 
reached in the late ’thirties. In 1937 
the company operated 55 utility sub- 
sidiaries in 38 states, Canada and for- 
eign countries, serving 1,200 commun- 
ities with a population of 2.5 million. 
It owned 24 petroleum companies, 
with 7,200 wells, principally in the 
Mid-Continent field, and 8 refineries 
with a daily capacity of 100,000 bar- 
rels, together with 1,700 miles of pipe- 
line (and part interests in 1,400 miles 
additional), and a marketing organi- 
zation supplying 9,800 outlets. It also 
had 24 natural and manufactured gas 
subsidiaries serving 519 communities 
with a combined population of 3.5 
million. 


New Operations 


In its new field of operations Cities 
Service will operate with 35 subsidi- 
aries, including the three temporarily 
retained utilities. 

Gross operating income in 1946, 
totaling $333.2 million, came 70 per 
cent from ‘its oil operations, 15 per 
cent from gas and 13 per cent from 
electrical utilities, the small remainder 
representing income from such minor 
activities as bus transportation and 
traction lines. Its oil subsidiaries op- 
erate 8 refineries with a refining ca- 
pacity of 200,000 barrels a day. With 
its future definitely oriented in the 
direction of petroleum and the associ- 
ated natural gas industry, Cities 
Service at long last has lost its hybrid 
character and appears destined to at- 
tain full recognition as one of the 





“Weavers of Speech 


‘To you, who each day 

Take on anew your tasks 

Along the lines that speech will go 

Through city streets or far out 

Upon some mountainside where you have blazed a trail 
And kept it clear; 

To you there comes from all who use the wires 

A tribute for a job well done. 


For these are not just still and idle strands 
That stretch across a country vast and wide 
But bearers 

Of life’s friendly words 

And messages of high import 

To people everywhere. 


Not spectacular, your usual day, 

Nor in the headlines 

Except they be of fire, or storm, or flood. 

Then a grateful nation 

Knows the full measure of your skill and worth. 

And the fine spirit of service 

Which puts truth and purpose in this honored creed— 
“The message must go through.” 





BELL TELEPHONE SYSTEM 





BLAW-KNOX COMPANY 
Dividend Notice 

At a meeting of its Board of Directors held 
Friday, October 31, 1947, Blaw-Knox Company 
declared a dividend of 25 cents a share, and a 
year-end dividend of 25 cents a share, or a total 
of 50 cents per share, on its outstanding no-par 
capital stock, both payable December 15, 1942, 
to steckholders of record at the close of business 
November 17, 1947. 

FREDERICK BAKER, Treasurer 









Prospectus upon request from 











your investment dealer, or from 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 


country’s smaller, but well managed, 
thoroughly integrated petroleum en- 
terprises. 
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CANADA DRY 


DIVIDEND NOTICE 


The Board of Directors of Can- 
ada Dry Ginger Ale, Incorpo- 
rated, at a meeting thereof held 
on October 28, 1947 declared 
the regular quarterly dividend 
of $1.0625 per share on the 


$4.25 Cumulative Preferred 
Stock and a dividend of $0.15 
per share on the Common Stock; 
both payable January 1, 1948 
to stockholders of record at the 
close of business on December 
10, 1947. Transfer books will not 
be closed. Checks will be mailed. 


Wo. J. WILLIAMS, 
V. Pres. & Secretary 
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SUSQUEHANNA 
MILLS, INC. 


DIVIDEND 


At a meeting of the Board of 
Directors of Susquehanna Mills, 
Ine. held on October 31, 1947, the 
regular semi-annual dividend of 
twenty-five cents ($.25) per share 
was declared payable November 14, 
1947 to stockholders of record at 
the close of business November 7, 
1947. 





Louis W. Conover 
Secretary and Treasurer 
498 Seventh Avenue 
New York 18, N. Y. 


























WARREN PETROLEUM 
CORPORATION 


A quarterly dividend of 9334¢ per 
share on the 334% Cumulative Con- 
vertible Preferred Stock and a quar- 
terly dividend of twenty cents (20¢) 
per share on the Common Stock of this 
Ccrporation have been declared, both 
payable December 1, 1947, to stock- 
holders of record November 14, 1947, 
Checks will be mailed. Transfer books 
will remain open. 

A. J. MURPHY, Treasurer 














United Engineering and Foundry 
Company 
Pittsburgh, Pa., October 28, 1947. 
The Board of Directors declared a dividend of 
fifty cents (50c) a share on the $5-Par Common 
Stock, and the regular quarterly dividend of one 
and three-quarter percent (134%) on the $100-Par 
Preferred Stock, both payable November 18th, to 
stockholders of record November 7, 1947. 
GEO. V. LANG, Treasurer. 








CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


1947 1946 
12 Months to September 30 


$2.29 
1.65 
0.06 
0.85 


10 Months to September 30 


















Bitied DE sek sence misweecess $3.99 
Associated Spring ..........eeeee% 3.72 
Continental Can ....cccceccasccess 3.26 
Copeland Refrigeration ..........- 0.71 
Minneapolis-Honeywell Regulator... 5.19 
Nazareth Cement .........cccceces 1.46 
Indiana Limestone ......----eee0s 1.49 
Air Reduction ......-+ee... 1.49 
Air-Way Electric Appliance. . 1.84 
Alan Wood Steel ..........-. iise 6.18 
Allen Industries .......+e+--+ee+> 1.61 
Allied Laboratories .......-..+e++> 4.06 
Allis-Chalmers Mfg. .........-+-- 0.72 
American Bank Note .........-.-- 1.79 
American Home Products ......-.- 1.33 
American-La France-Foamite....... 0.83 
American Machine & Metals....... 1.10 
American Phenolic ...... ea aeaae 0.03 
Amer, Radiator & Standard Sanitary 1.06 
American Rolling Mill ..........- 5.40 
American Stove ..... enews eee 2.06 
American Tel. & Tel. .....--.00-- 45.63 
American Writing Paper ......--- 1.30 
Anderson-Prichard Oil .......++-- 3.07 
Arundel Corp. ....... Se ear 0.84 
Atchison, Topeka & Santa Fe...... 11.71 
Atlas Powder ........ peauueces sue 4.92 
Babbitt (B. T.) ......+- iiuvaees 1.61 
Baltimore & Ohio R.R. .....+.-..- 1.47 
Barber Asphalt .......++. Lawaieens 1.91 
Barnsdall Oil ...... oe eee 2.83 
Bausch & Lomb Optical .........- 0:51 
Beech-Nut Packing .......+-+-+e+- 2.37 
Bell & Howell ......cceccececeess 3.60 
Bethlehem Steel .......eeeeeeeeees 11.33 
Bigelow-Sanford Carpet ........-- 7.67 
Black, Sivalls & Bryson .........- 4.15 
Bliss & Laughlin ...........e00-- 2.35 
Bliss (BE. W.) ..ccccccccccscccees 6.08 
Bridgeport Brass .... 1.28 
Brooklyn Union Gas ... D0.53 
Brunswick-Balke-Collender . 2.15 
POA G0. dcp cadkesccccntes oss 1.23 
Calumet & Hecla Cons. Copper.... 0.84 
Campbell Wyant & Cannon Foundry 3.26 
Central Hudson Gas & Electric.... 0.50 
Central Illinois Light ............ p18.40 
Central N. Y. Power ........+++-:. p24.76 
Certain-teed Products .........+.- 4.67 
Century Electric ........ceseceees 3.86 
Chesapeake & Ohio R.R. ........- 3.50 
Childs Co. ..0sccccocve Sama wanes 1.81 
Clark Equipment .......-esee.eees 5.27 
Cleveland Graphite Bronze ........ 3.66 
Climax Molybdenum ...........+..- 0.74 
Cochenour Williams Gold ......... 0.08 
Commercial Solvents ..........++-- 2.36 
Commonwealth & Southern ........ 0.50 
Consolidated Chemical Industries... 7.24 
Consolidated Gas, Elec. Lt. & Pr... 4.20 
Consolidated Retail Stores ........ 2.21 
Consumers Power .....-..cccccccees 2.12 
Continental Oil ....-..cccccccees 5.24 
Copper Range ....ceccecsccecccecs 1.40 
Copperweld Steel ......-.ceceeees 0.83 
Corn Products Refining ........... 4.67 
Crucible Steel .....cccccccccccecs 0.24 
Cuneo Presg ...cccccccccccoccsecs 2.30 
Curtis Publishing ........-..cee:. 0.52 
Curtiss-Wright .....ccccccscccess DO.30 
Delaware & Hudson .............- 7.16 
Delaware, Lack. & Western R.R... 1.54 
Detroit Steel ........ ie nee 4.44 
DeVilbiss Co. ..cccconoccDiccccecs 1.87 
Doehler-Jarvis ....ccesccccccccces 5.66 
Dome Mines .....cccccccccccrevce *0.81 
Douglas & Lamson .........-..e0- 1.13 
Duquesne Natural Gas ........+e+- D0.15 
duPont (E. I.) de Nemours........ 7.41 
Dunn Steel Products ......... 0.98 
Eastern Minnesota Power . 2.82 
Elliott Co. .....< isekeue 2.75 
Empire Millworks 1.46 
Erie Railroad .. 0.11 
Evans Products ... 4.08 
Barquhar (A. B.) ..s..20cc00 ae 0.87 
Fort Wayne Corrugated Paper...... 5.58 
RGRAP: CEODOTEY, nico cc cdiowicccesese 2.29 
oe A eer 4.62 
General Outdoor Advertising....... 2.80 
General Refractories .............. 5.67 
General Steel Casting ............ 3.90 
Granite City Steel ............0- 3.01 
og eS eer 4.09 
Grayson-Robinson Stores .......... 0.96 
ON es Se er eee 14.06 
Ce fe oe Se 3.33 
Heywood-Wakefield .............-. 6.83 
Holly Development ..........++.-.- 0.04 
Houston Oil of Texas ............. 2.38 
Hudson Bay Mining & Smelting... 3.49 
Huston (Tom) Peanut ............ 2.16 
arnGis Cental BR. 6 csc sescccess 7.63 
ee rer Ree 3.32 
Inspiration Cons. Copper .......... .78 
International Business Machine.... 12.20 
International Railways Cent. Amer. 3.54 
International Silver .............. 9.91 
Berend Creek GOR) coc cnpuescccssecs 5.16 
Kalamazoo Stove & Furnace....... 0.75 
Kerr-Addison Gold Mines......... 0.32 
ey ere ors Sei 4.60 
EE AM, cstscanwaieneue nasa see's 3.89 
SORE UO. ign 5555p 60080056 605% 1.35 
Oia OOS Eee CE Ee 3.45 
Ot ge = ee ee D0.42 
a, Rae OP ee ee 2.70 
Lindsay Light & Chemical......... 4.16 
iene Star Ceweal wiik so. ccs eee 4.78 


1.25 
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EARNED PER SHARE 
ON COMMON STOCK: 

















Maine Central R.R... $4.26 $0.26 
Marion Power Shovel . é 2.16 0.37 
Marshall Field ........ én 3.36 4.97 
Master Electric .......... Sveeew es 2.85 0.71 
a, Se ene sree ekens 2.30 0.82 
McGraw-Hill Publishing .......... 3.36 2.65 
Merchants & Miners Transportation D1.47 9.74 
Missouri Public Service .......... met 2.70 
Mohawk Carpet Mills ..... pesswees .69 ame 
Monsanto Chemical ........ WetWews 2.79 1.63 
Montana-Dakota Utilities ......... 1.12 0.81 
Morrison-Knudsen .......... Syiees 3.50 3.92 
oe rr See 3.40 3.72 
National Automotive Fibres........ 1.52 0.89 
National Biscuit ........ swneg bans 2.53 1.51 
National Cash Register ........... 4.63 0.81 
National Cylinder Gas ............ 1.07 1.20 
National Supply .............. pass 4.67 0.98 
Nekoosa-Edwards Paper .......... 6.74 2.25 
New York Central R.R. .......... D0.31 D1.03 
N. Y., Chicago & St. Louis R.R... 11.33 6.66 
Newport Industries ....... re 3.51 2.24 
N. Y. & Honduras Rosario Mining. 1.90 4.67 
Niagara Hudson Power ........... 1.06 1.03 
Norfolk & Western Ry. ........... 3.95 2.99 
Norwich Pharmacal ......cccccesee 0.40 0.99 
Cee ON Suse esee dees ccs seeds 2.33 2.13 
Oliver United Filters ............ 1.74 1.21 
ee rere neta 4.01 1.87 
te Ee RE oc aennanec'e cieceses 6.83 14.22 
Parkersburg Rig & Reel .......... 2.25 1.92 
6 Eee 3.12 1.85 
Pennsylvania Power ......... egress p22.85 p23.34 
Pennsylvania Railroad .......... D0.54 D1.12 
a eee seas 1.27 0.88 
Perpex Corp. ..<c.- paciveaes wane 2.78 DO0.65 
ce ee eee 4.47 6.29 
Phillips Petroleum ......... 5.23 3.00 
Pittsburgh Consolidation Coal 4.25 1.97 
Pittsburgh Plate Glass ..... 2.36 1.48 
Pittsburgh Screw & Bolt 1.41 0.38 
Pond Creek Pocahontas 4.04 2.09 
Powdrell & Alexander . 2.49 3.64 
Pressed Steel Car ...... 0.50 D0.70 
Public Service of Indiana 2.39 2.93 
PUBNCIGOIGMEIN. Jo. oc ssccscseices 1.39 1.94 
Quaker State Oil Refining......... 2.54 2.09 
Radio Corp. of America........... 0.71 0.42 
Railway Equipment .............. D3.15 D2.29 
OE OI reer she 5.18 0.93 
MRE A, icin nce. «.acaisieied 2 bieien-4 i 2.83 D0.04 
MES SPONED) 9 ov ccecccceswecsse 2.74 2.79 
DOE EN. sie Ss cca pecsc cue ses 8.09 4.38 
on ee ee ee 2.15 1.37 
POMONA OT) CEPOL) ook co ccnc weciss 3.15 1.47 
OMNOE MRS EBA). ote aieiaie biniaiae 40:0 5:01 6 0.05 1.33 
ce Ee ee eae 7.71 2.38 
Shattuck (Frank G.) ............. 0.92 1.05 
a ee ae 2.87 1.78 
Silver Creek Precision ............ D0.23 wees 
Simons Saw & Steel .............. 4.04 4.51 
MNES NEE soicOe tan cadens Seles nase on 13.70 6.61 
Smith (Alexander) & Sons Carpet. 3.44 2.22 
SONNE NET, ins: 03:6.001060860-05%0 0.62 wine 
SOOUEIONT SUMNER 6 xe casiecec'ssnces 4.28 2.42 
Square D Co. ....... hed eslbaley wees 2.01 1.10 
State (A. 0) BES: ise kcewesicdcs 9.62 4.63 
Standard Brands .......... eoNietas 1.51 2.57 
Standard Worgings 2... cccccsicese 0.95 0.83 
Standard Oil (OShl,) © 2. .cc0cssoes 2.80 1.27 
Standard Railway Equipment...... 1.97 eee 
Stardard Steel Spring ............ 1.36 0.33 
oe ci ee EE ee eae 2.19 am DO. 11 
Stone & Webster ...... Sw hincaneens 0.91 1.15 
EME EE oscswiasceeisesegss 3.36 2.40 
Sylvania Electric Products......... 1.60 0.65 
PEE, 5G ware cadeneiian 44s acew 6.97 4.48 
Texas Gulf Producing ............ 1.70 0.75 
Temns:e POTS TH Ri cece cciccccss 7.42 8.38 
Tide Water Associated Oil......... 2.71 1.88 
Union Pacific Railroad ........... 14.18 7.09 
ee ee 3.73 3.15 
United Chemicals ...... 1.30 1.00 
United Gas Improvement 1.65 1.55 
United Public Utilities . 0.31 D0.09 
U. 8. Gypsum ....... 7.06 6.94 
U. S. Lines (N. J.) .. 5.61 3.59 
U. 8. Playing Card .. 3.02 5.86 
ae a eee eee 9.01 4.43 
Universal Consolidated Oil. 6.94 1.40 
Coe eae Mieeaous 5.42 4.07 
Victor Chemical Works ........... 2.07 2.02 
WIERD “TRRUIORY oc cece ecscssees 3.48 1.04 
Western Auto Supply ............. 3.84 6.82 
Western Maryland Railroad ....... 4.85 0.90 
Westinghouse Electric ......... aes 2.53 0.18 
WUOUNED TION o's dnawawe eostwes.s 12.41 3.21 
DUI, ig eS ie eclondie.ciae-can<s 5.71 cece 
Western Light & Tel. ............ 5.62 5.71 
Westvaco Chlorine Products........ $2.98 0.87 
Wisconsin Hydro-Electric ......... 8.76 8.58 
Wright Aeronautical .............. 0.88 9.60 
¥oungstown Sheet & Tube ........ 11.61 5.48 
6 Months to September 30 
POMEL SUMOMIR. 6 én 5 80K5s000.c0neene -2.70 3.66. 
BIOERONS, TOMEREY onc is cect cecccces 1.65 1.70 
CSOTIOT PF LQOUON, oiccc nc co ciseeeeses 3.50 0.45 
McIntyre Porcupine Mines......... 1.44 1.16 
PMD DEMEEID 6c. ceccccesssocseeve 1.08 0.88 
oo ee reer ys 1.47 1.37 
3 Months to September 30 
Atlas Plywood ... : 1.68 1.22 
Carpenter Steel .. ‘ 0.70 1.74 
Chase Candy ....... 0.87 ye 
Davison Chemical ....... a 1.15 D0.12 
Hancock Oil of California..... isis 5.05 3.63 
SOOROr BERMING. oo cccccesvedes tine 1.13 eae 
Lehn & Fink Products ........... 0.07 0.13 
McKesson & Robbins ............- 1.02 1.33 


1947 1946 
9 Months to September 30 


*—Canadian currency. #—Parent company only. t—To 


October 4, 1947. 
p—Preferred. D—Deficit. 


t—Class A and Common combined. 
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Street News 





Investment banking attack in line with Street's 
expectations—Tobacco issue meets less resistance 


here is little if any difference be- 

tween the Department of Justice 
attack against the investment banking 
industry as revealed in the FINANCIAL 
Wor-p early last spring and the 
papers as finally served in the closing 
days of October. A few figures 
were changed to bring some of the 
exhibits up to date but the motive and 
the method of procedure remained 
the same. In the intervening nine 
months several “official leaks” were 
planned in the hope of whipping bank- 
ers into going to Washington and 
agreeing to a consent decree. The 
terms proposed for a compromise that 
would give the D. J. credit for purify- 
ing the Wall Street atmosphere left 
the investment bankers with no alter- 
native than to defy the D. J. to prove 
its case and do its worst. 

It can be stated correctly that, after 
reading the D. J. papers from begin- 
ning to end, the bankers specifically 
mentioned in the action felt easier than 
at any time since the suit first hung 
over their heads. It will be difficult 
for them to hire common counsel, for 
all of them are not accused of the 
same things. They have no fear of 
restraining injunctions, since the aims 
of the D. J. are too radical. The 
D. J. would like to restrain eight of 
the seventeen mentioned firms from 
joining a syndicate with each other in 
which any of them acts as syndicate 
manager or participant. That would 
eliminate competition in any major 
offering involving bidding, the bank- 
ers reason. The SEC, as the expo- 
nent of competitive bidding, wouldn't 
like that. In the years that it would 
take for a final decision on the issues 
involved, something like, $50 billion 
of new capital will be required by the 
nation’s industries, according to inde- 
pendent estimates, and Middle West 
underwriters wouldn’t be able to han- 
dle that amount of financing. 

For the first time since Wall Street 
first became the whipping boy in na- 
tional politics— and that covers a 
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period of decades—the Street has 
been brought to court. The Street 
apparently welcomes the opportunity 
for a showdown. 


Many a thing is heard on the 
Stock Exchange elevators plying be- 
tween the trading floor and the 
luncheon club and some of them give 
an inkling of how the membership 
will vote on any important referen- 
dum. On October 31, the last day 
for balloting on the new schedule of 
commission rates, this gem was over- 
heard: “The investor has never paid 
what our service is worth.” It came 
from a man who looked the personi-~ 
fication of the Stock Exchange “Old 
Guard.” Obviously he wasn’t a mem- 
ber of Merrill Lynch, Pierce, Fenner 
& Beane, the firm which opposed the 
commission rate increase and which 
does a good job of seeking out buyers 
when the Street offers a substantial 
block of stock—too big for the Ex- 
change to handle in the regular way. 


Announcement of a $30 million 
loan by the Equitable Life to Rey- 
nolds Tobacco Company caused a 
bond salesman of the old school to do 
some reminiscing about the good old 
days when underwriting commissions. 
were $30 to $50 a bond, but when 
they couldn’t sell a cigarette or liquor 
company bond to an insurance com- 
pany no matter how attractive the 
yield. It took years to break down 
that antipathy toward tobacco securi- 
ties. In the case of liquor the resis- 
tance has been much stronger. 


With the death of Edward N. 
Jesup of Lee Higginson Corporation, 
the Street loses one of its shrewdest 
appraisers of markets. He was re- 
sponsible for many successful secon- 
dary distributions, a device that has 
helped the investment banking fra- 
ternity keep its organization together 
in the face of much-reduced compen- 
sation for new issue offerings. 








International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


Notice is hereby given that a semi-annual divi- 
dend of 25 cents per share in Canadian Currency 
has been declared and that such dividend will be 
payable on or after December 1st, 1947. 

The said dividend in respect of shares repre- 
sented by any Bearer Share Warrants of the 
Company of the 1929 issue will be paid upon 
presentation and delivery of Coupon No. 68 at: 


THE ROYAL BANK OF CANADA 
King and Church Streets Branch, 
Toronto, Canada. 

The said dividend in respect of shares repre- 
sented by Registered Certificates of the 1929 issue 
will be paid by cheque mailed from the offices of 
the Company on November 29th, 1947, to Share- 
holders of record at the close of business on 
November 14th, 1947. ae 

The transfer. books of the Company will be 
closed from November 15th to December 2nd, 
1947, inclusive, ard no Bearer Share Warrants 
will be “‘split” during that period. 

Shareholders resident in the United States are 
advised that a credit for the 15% Canadian tax 
withheld at source or deducted upon payment of 
coupons is allowable against the tax shown on 
their United States Federal Income tax return. 
In order to claim such credit the United States 
tax authorities require evidence of the deduction 
ot said tax, for which purpose Ownership Certi- 
ficates (Form No. 601) must be completed in 
duplicate and the Bank cashing the coupons will 
endorse both copies with a certificate relative to 
the deduction and payment of the tax and return 
one Certificate to the shareholder. If Forms No. 
601 are not available at local United States banks. 
they can be secured from the Company’s office 
or the Royal Bank of Canada, Toronto. 

Subject to Canadian regulations affecting enemy 
aliens, non-residents of Canada may convert this 
Canadian dollar dividend into United States cur- 
rency, or such other foreign currencies as are 
permitted by the general Regulations of the Can- 
adian Foreign Exchange Control Board, at the 
official Canadian Foreign Exchange Control rates 
prevailing on the date of presentation. Such con- 
version can be effected only through an Author- 
ized Dealer, i.e., a Canadian branch of any Can- 
adian Chartered bank. The agency of the Royal 
Bank of Canada, 68 William Street. New York 
City, is prepared to accept dividend cheques or 
coupons for collection through an_ Authorized 
Dealer and conversion into any permitted foreign 
currency. 

By order of the Board. 
Cc. H. MULLINGER, 
Secretary. 
434 University Avenue, Toronto 2, Canada 
27th October, 1947 








ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
November 28th, 1947 to stockholders of record 
at close of business November 13th, 1947. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 


St. Louis, Missovri 


October 27, 1947 
CONTINENTAL 


C CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable January 2, 1948, to 
stockholders of record at the close of 
business December 15, 1947. Books will 
not close. 

SHERLOCK McKEWEN, Treasurer. 
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Manufacturers 





Concluded from page 4 








Woolen, whose cash fell from $21.9 
million to $6.5 million, and American 
Locomotive, with a drop from $28.1 
million to $6.8 million. The latter 
drew on its cash items to finance a 
drastic reduction in current debt, 
while American Woolen paid out 
close ‘to $7.5 million on its old pre- 
ferred stock in connection with its 
recapitalization plan. 

Others showing substantially small- 
er amounts of cash included Dow 
Chemical (from $22.7 million to 
$11.3 million), Goodyear ($48.9 mil- 
lion to $16.9 million), and Montgom- 
ery Ward ($66.6 million to $30.3 
million). In addition to General Mo- 
tors, large additions to cash were 
made by Archer-Daniels-Midland 
(from $16.5 million to $24.2 million), 
American Smelting ($32.9 million to 
$55.5 million), Chrysler ($155.2 mil- 
lion to $207.9 million), and Stude- 
baker ($13.8 million to $35.9 mil- 
lion). 

Some of the results quoted are 








AMERICAN’ Standard 


Rapiator Sanitary 
Yew York CORPORATION Pittsbuegh 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared 
payable December 1, 1947, to stock, 
holders of record at close of business 
November 21, 1947. 


A dividend of twenty cents (20¢) per 
share and a special dividend of twenty 
cents (20¢) per share on the Common 
Stock have been declared payable De- 
cember 31, 1947, to stockholders of rec- 
ord at close of business December 5. 1947. 


JOHN E. KING 




















Treasurer 
DEPPERELT] = PEPPERELL 
3 MANUFACTURING 
2 COMPANY 





PARR 


2”) 


Boston, October 31, 1947 


A quarterly dividend of Seventy-five Cents 
(754) plus an extra dividend of One Dollar 
($1.00) per share have been declared upon 
the shares of Pepperell Manufacturing Com- 
pany, payable November 15, 1947, to share- 
holders of record at the close of business 
November 7, 1947. 

Checks will be mailed by the Old Colony 
Trust Company of Boston, Dividend Disburs- , 
ing Agents for the Trustees. 

P. E. Crocker, Secretary 
160 State Street, Boston, Mass. 
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heavily conditioned by financing op- 
erations. Dow Chemical, for in- 
stance, raised $40 million of new 
capital after the date of the latest bal- 
ance sheet. General Motors, on the 
other hand, raised $100 million before 
the date of its latest statement 
(though considerably more than this 
sum was spent on new plant facilities 
during the year in question). Chrys- 
ler did no financing. Montgomery 
Ward made only small capital expen- 
ditures but the decline in its cash was 
more than offset by an expansicn of 
receivables from . $59.3 million to 
$115 million; this, together with the 
gain in inventories, permitted work- 
ing capital to rise substantially despite 
an increase in current liabilities. 








Canada Dry 





Concluded from page 7 





The final lifting of restrictions on 
sugar usage came too late this year 
to find any reflection in 1947 fiscal 
year operations, beyond the minor 
benefit from the more satisfactory 
quotas established last Spring. With 
usage and price restrictions entirely 
lifted, however, sales in the first quar- 
ter of the new fiscal year should rise 
sharply above the corresponding 
quarter last year, but still may not 
equal the closing 1947 fiscal quarter 
which embraced the hot summer 
months when sales normally repres- 
ent close to 40 per cent of the full 
year’s sales of non-alcoholic drinks. 

Canada Dry’has outstanding 50,- 
429 shares of $4.25 cumulative pre- 
ferred and 1.9 million shares of com- 
mon; subsidiary long term debt—on 
notes due to banks — amounted to 
$550,000 at the end of the 1946 year. 
A little over a year ago the common 
stock was split 3-for-1 and the an- 
nual dividend rate on the new shares 
established at 60 cents, offering a 
yield of 3.6 per cent at current prices. 
While the yield is not generous, it 
reflects recognition of the longer 
term growth possibilities of the com- 
pany and the improving earnings out- 
look. 





This is the eighteenth in the series of 
discussions of the twenty common stocks 
comprising the income-and-growth port- 
folio presented in the issue of July 9. 





L. G’s Page 
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Sy a Re A EES ee STL TE AT 
creased productivity of workers. The 
forty hour’ week that was encouraged 
during the depression years in order 
to spread out available work has out- 
lived its usefulness. In addition, re- 
strictive labor regulations, strikes and 
walk-outs have only added fuel to 
the inflation fires. 

These obstacles must be hurdled 
if inflation is to be checked. But they 
cannot be overcome without the co- 
operation of labor. One possible solu- 
tion would be to modify the present 
work week for a period of time suff- 
cient for production to catch up with 
demand. Another method would be to 
introduce a system of wage incentives 
that will comperisate the individual 
for his increased production. 

By comparison with the results 
that could be realized by these meth- 
ods, the steps likely to be proposed 
to keep down prices will prove tc 
be mere palliatives. We need increased 
production. No one should realize 
this fact more than labor itself, which 
suffers along with everyone else dur- 
ing inflationary times. 


To Study Effects 
Of Taxes on Business 


ormation of the Merrill Founda- 

tion for the Advancement of 
Business Knowledge has been an- 
nounced by Winthrop Smith, presi- 
dent of the foundation. The first 
grant, amounting to $175,000, has 
been made to the President and Fel- 
lows of Harvard College for a study 
of the effects of taxation on business, 
the study to be made over the next 
two years. The study will be super- 
vised by the Graduate School of Busi- 
ness Administration of Harvard Uni- 
versity. 

The Merrill Foundation was con- 
ceived in 1945 by Charles E. Merrill, 
directing partner of Merrill Lynch, 
Pierce, Fenner & Beane, with an 
original endowment of $1 million 
from the firm’s partners. Announce- 
ment of its organization, however, was 
delayed until the foundation was 
ready to announce its first grant. 
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DIVIDENDS BECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 


Company 


Allied Kid 
Allied Stores 

Do a 
American Felt 
American Meter 
— Radiator 


American Seating 
Amer. Steel Foundries 
aay aes 


Arden Farms 
Do $3 pf. 
Do $3.75 part. pf 
Armstrong Cork 
Do $3.75 pf. 
Atlantic Refining 
Automotive Gear Works........ 25e 
Do $1.65 conv. pf. ........ 41%c 


ee ¢90 Show 


édndeve cseccesese 15¢ 
Bell & Howell 


Do 
Bower Roller Bearing 
Brewing Corp. of America. . 
see Motor 
D ereuaie dhs cata vys'ed bes 25¢ 
Breve i Se} ere rere rrr 25¢ 
Dict avedd bloat Seee%aa 25¢e 
Do 3%% vb 
Brunswick- Bulie- Collender 
Buckeye Pipe. Line 
Burton- Dixie 


Do 
Butler Brothers 4%% pf.. 


Canada Northern Power 

Carman & Co. 

Carpenter Steel 50c 

Cent. Arizona Light & Power. .15 
Do $1.10 pf. 27%e 

Cessna Aircraft 

Chicago Yellow Cab 

Chrysler Corp 


-$1. i2i 


“Do 4% 
Cleveland Elec. TIilum. 
Do $4.50 pf. 
Coca-Cola 
Wo havik ated dtelecsvadewn'’ 0 
Collins & Aikman ............ 25¢ 
Colonial Stores 
Do 4% pf. 
Connecticut Power 
Copper Range 
Crane Co. 3%% pf. 


Delaware oe Hudson 
Dow Drug Co. 


Hackensack Water 

Harbison- — Refractories. Oe 
Do 6% pb $1.50 

Hazel- Aten “Glass 

weal * Hardart (N. 


5e 
Indisnameits Water $0.80 Cl. A. ~~ 
Do 5% pf. 8 


5% Dp er. 
Intl. Business Machines 
International Nickel 


Knudsen Creamery 


Lake Shore Mines 
Libby, McNeill & Libby 
Lindsay Light & Chemical 


Macmillan Co. 
Madison Square Garden.... 


Pe- 
riod 
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Pay- 
able 


Nov. 


Jan. 


Dec. 
Dec. 
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Hidrs. of 
Record 


Nov. 
Dec. 
Nov. 
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Company 


Michigan Public Service Co.. 
Monsanto Chemical 
Murray Corp. Am 


National Acme 

National Container 

National Gypsum $4.50 pf..$1. its 
National Lead 7% pf. A....$1.7 
~~ We Feta vedetiveeses soe 


10 
New Jersey Zinc 


Pe- 
riod 


Hidrs. of 
Record 


Pay- 
able 


Q Dec, 15 
E 


a 
New York Shipbuilding (part.). i ne 


Do (fdrs.) 
No. American Refractories 


Ogilvie Flour Mills, Ltd 
= Oil 


Do $1.50 Cl. 
Prentice-Hall 


Ray-O-Vac 
Reading Co. 1% Ist pf 
Roos Bros. 


De $0.90 conv. pf. Cl. 
Skilsaw, Inc. 
Signal _ & = “a @ 
Do & ce 


Sivyer Steel Suanilel 
=— Corp. $1.25 pf 


Southern Railway 5% pf 
Southwestern Electric Ser 
SITU SEE oc ced kessoceces $2 
Spiegel, Inc. $4.50 s cise — 
squibb (E. BR.) & S 

Do $4 cum. pf. 
Standard Forgings 
Standard Oil (Calif.) 
Standard Oil (N. J.) 
Sterling Motor Truck 
— Warner 


Stonega Coke & Coal 
Superior Tool & Die 


Tide Water Associated Oil 
Tivoli Brewing 


United Electric Coal Cos. 


OOn:: meocecoteonce: oOmnze 
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U. S. Leather Co....... nveewes 50c .. 


Do $4 non-cum. 
Do $4 part. pf. 
Universal Cons. Oil 

Utica Knitting 


eroedeacesese 50c 


Verney Corp. 
Vick Chemical 


Warner Bros. Pictures 
Warren Petroleum 3%% pf. .93%c 
Wesson Oil & Snowdrift $4 pf. Pa 
West Indies Sugar 

TE. ctwawineges 6 acne eeutegews 75¢ re 
Western Auto Supply ......... T5e 
Wyeeasbeete Electric 


Westvaco Chlorine RAS 
—— MEE Ccadkesqc age oes 125 oc 
Wisconsin Electric Power..... ir 25 
fo Df. - 
Do 3.60% pf. 
Wisconsin Bower & Light 


Wright- Hargreaves Mines 
_— Worsted 


Can. Int’l] Invest, Tr., 
5% of. 

Dominion-Scottish Invest., 
Ltd. 5% pf. 

U. S. Finishing 7% pf. 


————_ 


E—Extra. S—Semi-Annual. 
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Jan. 


Jan. 
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Jan. 
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THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza, 
New York 20, N. Y. 
November 5, 1947 


Preferred Stock 


A quarterly dividend of $1.00 per 
share has been declared on the $4 
Cumulative Preferred Stock of this 
corporation, payable on December 
15, 1947 to stockholders of record 
at the close of business November 
29, 1947. 


Common Stock 


A regular quarterly dividend of 
$.50 per share has been declared on 
the Common Stock of this corpora- 
tion, payable on December 10, 1947 
to stockholders of record at the 
close of business November 24, 
1947. 

A year end dividend of $.50 per 
share has been declared on the 
Common Stock of this corporation, 
payable January 2, 1948 to stock- 
holders of record at the close of 
business November 24, 1947. 


Checks will be mailed 


CLIFTON W. GREGG, 
Vice Pres. and Treas. 









































iT 
AMERICAN GAS 
AND ELECTRIC COMPANY 
ee 


Preferred Stock Dividend 


* HE regular quarterly dividend of 

One Dollar Eighteen and Three- 
quarter Cents ($1.1834) per share for the 
quarter ending December 31, 1947, on 
the 434% cumulative Preferred capital 
stock a the Company, issued and out- 
standing in the hands of the public, has 
been declared out of the surplus net earn- 
ings of the Company, payable pues 2, 
1948, to holders of such stock of record on 
the books of the Compony at the close of 
business December 4, 1947. 


Common Stock Dividend 


e HE regular quarterly dividend for 
the quarter ending December 31 
1947 of Twenty-five Cents (25c) and 
2/100ths of a share of the Common Stock 
of Atlantic City Electric Company on each 
— of the Common capital stock of this 
any, issued and outstanding in the 
— of the public, has been declared 
out of the surplus net earnings of the Com- 
any, to be payable and distributable 
oad al 15, 1947, to the holders of 
such stock of record on the books of the 
Company at the close of business November 
ie. 


’ 


H. D. ANDERSON, Secretary 
November 5, 1947. 
































DE SOTO 
CHRYSLER 


PLYMOUTH 
DODGE 





YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 





DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a quarterly dividend of 
one dollar ($1.00) per share on the 
outstanding common stock, payable 
December 12, 1947, to stockholders 
of record at the close of business 
November 14, 1947. 


B. E. HUTCHINSON 


Chairman. Finance Committee 
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Hlissatisfied With Your Investment Progress? 








Seldom has the investor been faced with so many con- 
flicting factors. Despite the expectation held in numer- 
ous quarters earlier this year that a business recession 
would now be in full swing, industrial activity has con- 
tinued at peak levels with prospects now favoring the 


maintenance of a high rate of activity over the balance 
of this year at least. 


Although earnings and dividend payments have con- 
tinued to expand, numerous stocks are now quoted con- 
siderably below the levels of last year with yields corre- 
spondingly higher. Some groups have performed far 
better than the market as a whole while others have 
shown much greater than average declines, indicating 
the highly selective character of the market this year. 





You have an excellent opportunity now 
to weed out issues of doubtful status and re- 
place them with others in a stronger position 
to withstand a possible period of adversity or 
to benefit most with the return of more favor- 
able market conditions. 


You need expert guidance, however, not only 
in making necessary changes in your portfolio 
now but in keeping your investment program 
adjusted to changing conditions over the 
period ahead. Financial World Research 
Bureau, devoting its full time to the planning 
and supervision of investment portfolios, is 
ideally equipped and staffed to help you to 
establish a soundly conceived investment pro- 
gram and to maintain it in accord with chang- 
ing economic conditions. 


There are elements of strength as well as weakness 
in the current economic outlook. Which set of factors 
will prevail and whether a readjustment of major pro- 
portions can be avoided is not yet clear. But one thing 


is clear. This is no time to adhere to a do-nothing 
investment policy. 


There are many companies which would be adversely 
affected by a business recession and whose stocks even 
at current quotations still carry a high degree of risk. 
But there are others which are undervalued on the basis 


of average earnings and which would be little affected — 


even in the event of a rather severe business decline. 
Numerous issues in the latter category are now available 
to afford generous incomes with a high degree of safety. 











Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service | 
points the way to bet- 
ter investment results. 


(neem ma 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


0 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


© I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are: 


C Income 
It is understood that I incur no obligation by this request. 
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(0 Capital Enhancement 0 Safety 


November 12 
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Meet Your Executives 





Crane 


Company 
President 


John L. 
Holloway 


native of 
Canada, he 
was born in 
Selkirk, Mani- 
toba, in 1898. 
Educated at Kelvin Technical 
School in Winnipeg and later at- 
tended the University of Manitoba. 
Leaving school to enlist for military 
service, he was with the Canadian 
Expeditionary Forces from 1915-18. 
After his return to civilian life he be- 
came a chartered accountant in Mani- 
toba. . . . Joining Crane Company in 
1935, he started as a certified public 
accountant in the control division. 
Advancing rapidly, he became secre- 
tary of the company in 1937, vice 
president in charge of finance in 1941 
and was elected president last year. 
.. . Golf, tennis, hunting and fishing 
are his favorite sports. . . . He has 
one daughter. 





Reeves 
Brothers 
President 
John M. 
Reeves 


on of a to- 

bacco plant- 
er and manu- 
facturer, he was 
born in Siloam, 
North Carolina, in 1887. . .. At- 
tended Oak Ridge, N. C., Prepara- 
tory School and then the: University 
of North Carolina, from which he re- 
ceived an A.B. degree. He played 
tennis while at college and was a 
member of Delta Sigma Phi fratern- 
ity... . His first job following gradu- 
ation was with Hunter Manufactur- 
ing & Commission Company. In 1920 
he joined Reeves Brothers as vice 
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president and secretary, and in 1942 
he was elected president and treas- 
urer. .. . During World War I he 
was an ensign in the ™" S. Naval Re- 
serve. . . . A resident cf Summit, 
New Jersey, he is a member of the 
Masonic Order, Canoe Brook Coun- 
try Club and Baltusrol Golf Club. 
Has a summer home in Buck Hill 
Falls, Pennsylvania. . . . Plays golf. 
. .. Has three daughters. 








REAL ESTATE 


FLORIDA 











TROPICAL HAVEN 


Florida lake and river-front estate 
with orange groves, two sets build- 
ings, flowing well and irrigation. 
Unusual natural beauty. $45,000.00. 
Have pictures. 


Brokers invited. 
WAYNE C. GILMAN 


ox 
Bradenton, Florida 














MICHIGAN 


A VERY FINE COUNTRY ESTATE OF 
120 ACRES— ABOUT 50 ACRES FRUIT. 
OWNERS HOME VERY MODERN IN 
EVERY RESPECT AND IN GOOD CONDI- 
TION. GOOD TENANT HOUSE AND ALSO 
A_ FIVE-ROOM BUNGALOW; NORMAL 
YEAR PRODUCES 10,000 BUSHEL FRUIT. 
PRICED ABOUT COST OF BUILDINGS AS 
OWNER MUST SELL. 3 MILES NORTH OF 
SAUGATUCK. JUST OFF U. S. 31. RE- 
STRICTED JOS. B. ZWEMER AGENCY, 
SAUGATUCK, MICH. 


NEW HAMPSHIRE 
YOUR DREAM HOUSE 


Facing glorious views of White Mts. Tastefully 
restored century-old dwelling with all modern con- 
veniences. 7 rooms, 2% baths, 3 fireplaces, Dutch 
oven, oil steam heat, insulated. Asking $18,000 
with 100 acres. 
HILL GRIFFITH, Realtor 
Littleton, N. H. 














BUSINESS OPPORTUNITY 


Electronic, Radar, Television, Radio 
Corporation being organized. Thorough- 
ly experienced large government, com- 
mercial contracts. Require $150,000 
principal or group of partial investors 
for substantial interest. Write Box No. 
517, c/o Financial World, 86 Trinity 
Place, N. Y. 6, N. Y. 








REAL ESTATE 


CALIFORNIA 


FOR SALE—ORANGE GROVE 


Beautiful Estate consisting of 11 acres of oranges 
situated in frostless area, no smudging necessary, 
unlimited water at very low cost. This property 
is located on the Redlands-Riverside Highway. 
There is approximately four or five thousand dol- 
lars worth of oranges on the trees which go to 
the buyer. 








There is a most beautiful and modern Spanish 
type home one year old, consisting of 2 bedrooms 
and servant’s quarters. Hardwood floors through- 
out, Venetian blinds, modernistic kitchen, real tile, 
red tile double roof, double garage, over 2,000 
feet of floor space in home, all-steel window 
casings, patio, unit heat throughout. House is 
constructed of 8’ cement bricks. The income 
from the oranges will pay for the property in a 
few years. Widow is very anxious to sell on 
account of illness. Price is $55,000, with $25,000 
cash, balance at 5%. Contact 


HAZEL BANKS 
Route No. 1, Box 145, Colton, California 





MARYLAND 


FOR SALE—EXCELLENT FARM OF 150 
tillable acres and 100 acres of woodland on main 
highway and bordering on Pocomoke River. 
Modern 8-room house with bath and oil heat. 
Cow barn with 30 stanchions built in 1940. Very 
good horse barn, milk house, 2-car garage, 2 
tenant houses and other outbuildings. School bus 
passing. Bare farm $32,000. Liberal discount for 
all cash. Equipment on farm if desired. Brokers 
invited. Brochure sent on request. Apply Frank 
Zima, Hillside Farm, Snow Hill, Md. Phone: 351. 








Your Estate on Maryland’s noted Eastern Shore: 
387 fertile, profit-yielding acres at confluence of 
2 navigable rivers. 314 miles lovely waterfront. 
Master’s rustic lodge beautifully finished; all con- 
veniences. Two 2-story tenant houses, barns, 
silo, stables, etc., in excellent condition, $65,000. 
Ask for pictures and details. H. M. Sandrock 
Co., Realtors, Severna Park, Md. 





NEW YORK 
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MANHASSET (Munsey Park)—Lovely Colonial, 
7 rooms, 2 baths, $21,000. 
STRATHMORE—Cape Cod, 6 rooms, 1% baths, 
screened terrace, $22,000. 
MANHASSET—Select community, 
baths, % acre, $23,000. 


STRATHMORE—6 rooms, 2% baths, $24,500. 
STRATHMORE-—7 rooms, 3 baths, large plot, 
$32,000. 
MUNSEY PARK-—6 rooms, 2% baths, recrea- 
tion room, $32,500. 
John D. O’Leary, Broker 
139 Plandome Rd., Manhasset, N. Y. 
Manhasset 15 


WESTCHESTER HOMESITE 


Twelve upland acres, both cleared and wooded, 

on fine road 2% miles from Bedford Village, 

31 miles from New York City limits. Panoramic 

view of surrounding countryside of beautiful 

Westchester lakes and estates. Taxes low. Near 

churches, schools, shopping and electricity. $8,500. 
Box No. 518, c/o Financial World, 


26 Trinity Place, New York 6, N. Y 
Or ’phone BEverly 7-6423 


7 rooms, 3 








VIRGINIA 
VIRGINIA PLANTATIONS 


Excellent waterfront residence Norfolk, Va. Several 
historic Colonial Plantations, 2 acres to 2,200. 
“Blue Grass” stock farms. Come to Virginia for 
good hunting, fishing and oysters. 
REGINALD WRIGHT 
R.F.D. 1, Portsmouth, Va. 








WISCONSIN 
NORTHERN WISCONSIN 


A very outstanding property. All buildings modern. 
Consists of a home and seven large cottages, beau- 
tifully furnished with about 36 acres of virgin 
timber on a famous chain of 27 lakes; beautiful 
sand beach frontage. This would make a very 
high class resort or club for executives or em- 
ployees; 7 miles from Three Lakes, Wisconsin. 
Pictures furnished to anyone who can show finan- 
cial standing to purchase; price $60,000. 


JOHN E. McKENNA 
Three Lakes, Wisconsin 
Phone 581 




















STOCK FACTOGRAPHS 








American Stores Company 


Best & Company, Inc. 





& Price (ASC) 





Data revised to November 5, 1947 


incorporated: 1917, Delaware, as a con- 30 
solidation of four chain store companies, 20 
each of which had been in business over 10 
twenty-five years. Office: 424 N. 19th 0 
Street, Philadelphia, Pa. Annual meeting: 
Third Wednesday in March. Number of 
stockholders (February 18, 1941): 8,479. 


Capitalization: Long term debt .*$7,000,000 
Capital stock (no par)....... 1,301,320 shs 


Loan from Metropolitan Life Insurance Co. 


Business: One of the leading chain grocery systems, operat- 
ing over 2,000 stores. One-third are self-service type; these 
account for 70% of total sales. About 55% are in the densely 
populated areas of Pennsylvania; 25% in New Jersey; the 
remainder are located in other Middle Atlantic states. 

Management: Well regarded and of long experience. 

Financial Position: Strong. Working capital December 31, 
1946, $26.0 million; ratio, 2.1-to-1; cash, $10.8 million. Book 
value of stock, $27.94 a share. 

Dividend Record: Payments 1920-1937, and 1939 to date. 

Outlook: Aided by expansion in number and sales of self- 
service units, company has materially improved its competi- 
tive position and should be able to continue its secular 
growth and relative immunity to cyclical factors. 


Comment: Capital stock qualifies as a businessman’s in- 
vestment. 


EARNED PER SHARE 


1939 ‘40 "41 ‘42 ‘43 "44 "45 1946 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Half-year period ended June 30 Dec. 3i Year’s Total Dividends Price Range 
ERED aust amesensce $0.33 $0.56 ». 4 “f 50 144%— 8% 
i ee ree: 0.68 0.08 75 145%— 9% 
| | a ee 0.65 1.01 : oe 00 11%— 8% 
a SEE CPE 0.56 0.98 1.54 0.75 12 —9 
aaa 0.58 0.73 1.31 1.00 16 —11% 
BER pets Rewaecte 0.58 0.83 1.40 1.00 195%—15 
Cg SE rar es 0.56 0.95 1.51 1.00 29 —17% 
SORE cAnwiscareen cs 1.54 1.91 *3.45 1.10 43 —25% 
IDGN éasneesvalkeescne 2.33 pave 1.40 


283%4—23%4 
*After special reserves equal to $2.93 per share. 





Armstrong Cork Company 





& Price (ACK) 





Data revised to November 5, 1947 
Incorporated: 1891. Pennsylvania, as suc- 60 


PRICE 

cessor of business originally established in 45 

1860. Office: Lancaster, Pa. Annual meet- 30 

ame a 7 song on ys Ry ry $4 

er of stockholders cember 5, 1 : 

Preferred, 1,289; common, 9,427, ewe $3 

Capitalization: Long term debt...... None $2 

gi rsgete stock $3.75 cum. aor aire 74 
DRE) cbascvacensssccen 522 shs * * * * ° 

daeuen stock (no par)...... 1,410,866 shs 1939 41 "42 "43 “44 “85 1946 














*Callable at $105.75 a share through September 15, 1948, at progressively lower 
rates through September 15, 1953; and at $102.75 thereafter. 

Business: The largest maker of linoleum, asphalt and rubber 
tile, cork products and insulating firebrick, and a leading 
manufacturer of molded closures, crown caps, glass containers, 
insulating materials, wall coverings and acoustical materials. 

Management: Capable and efficient. 

Financial Position: Excellent. Working capital June 30, 
1947, $31.8 million; ratio, 4.6-to-1; cash, $5.8 million; U. S. 
Gov’t securities, $6.3 million. Book value of common stock, 
$41.47 per share. 

_ Dividend Record: Regular payments on preferred. Common 
dividends 1895-1931 and 1934 to date. 

Outlook: Increasing diversity of products and markets is a 
stabilizing factor from cyclical standpoint. Prospect of sus- 
tained high volume of building activity, with demand for 
company’s other lines also likely to remain large, has favor- 
able implications with respect to earning power. 

Comment: Investor interest in preferred is limited; common- 
ranks among the more conservative issues in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Six months ended June 30 Dec. 31 Year’s Total Dividends Price Range 
RD cicrhitees Cx ee « $1.05 $1.98 $3.03 $2.00 59 —31% 
EES ae 1,42 1.37 2.79 2.00 43%—225% 
Oa 1.69 1.17 2.86 2.25 34%—20% 
SRR ee 0.92 1.03 1.95 1.35 314%—2 
ob, RET 1.14 1.31 2.45 1.35 40%—30 
WIR ¥ yeskesseoees 1,37 1.47 2.84 1.50 46%—35% 
eee ne 1.26 0.68 1.94 1.50 59%—42% 
a ee 1.19 1.35 2.54 1.80 65 —42% 
eee ee 2.70 ¥: ‘ 1.60 55 —38% 
30 





& Price BST) 








Data revised to November 5, 1947 


Incorporated: 1924, N. Y. (originally 45 

founded as partnership, 1879). Office: Fifth 30 

Avenue & 5lst Street, New York, N. Y. 15 

Annual meeting: Second Tuesday in April. 0 

Capitalization: Long term ere *$5,000,000 EARNED PER SHARE $6 
Capital stock ($1 par)........600,000 shs $4 
~ *Loan obtained from Metropolitan Life = 
Insurance Co. 1940 ‘41 ‘42 "43 ‘44 '45 ‘46 1947 











Business: A leading women’s and children’s quality apparel 
store in New York City with branches in Boston, Chicago, 
and Pittsburgh; White Plains, Bronxville, Garden City and Rye, 
N. Y.; Brookline, Mass.; Ardmore Pa.; Cleveland Heights, 
Ohio; East Orange, N. J.; Grosse Pointe, Mich.; Stamford, 
Conn.; Washington, D.C. and Winnetka, IIl. 

Management: Aggressive and well regarded. 

Financial Position: Strong. Working capital January 31, 
1947, $9.1 million; ratio, 2.5-to-1; cash, $6.0 million. Book 
value of stock, $21.07 per share. 

Dividend Record: Payments 1927 to date. 

Outlook: Like all retailers, company depends on _ public 
purchasing power, but class of clientele served offers some 
protection against cyclical variations. Rate of further secular 
growth is likely to be more moderate than in recent years. 

Comment: Stock represents one of the best managed mer- 
chandising units in the field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Six mos. Year’s Calendar 

ended July 31 Jan. 31 Total Years Dividends Price Range 
Pee eee $0.59 Se $1.12 $1.71 See $0.92% 2854—16 
i Peete eer 0.65 Baixo 1.17 1.81 i+ Spee 0.92% ee aig 4 
4 rere 0.74 i eee 1.00 1.75 ae 1.00 17%— 9% 
Sere 0.54 Eicon ets 0.82 1.36 | See ee 1.00 12%— 8% 
ee 0.86 Whwicecs 1.19 2.04 1. a 1.00 4 —11% 
Lt ees. 0.69 1945...... 1.17 1.86 1044.:...0 1.00 —16% 
ere 0.91 =e 1.30 2.21 , Se 1.15 35% 19% 
ee 3.00 ea 1.43 4.43 Se 1.95 52%—29% 
BOGS is gases 1.54 WOO cas <s m al’ WONT vids ces 2.50 3542—25% 


“Adjusted to 2-for-1 split, April ,1945. 





Bohn Aluminum & Brass Corporation 





& Price (BHL) 






Data revised to November 5, 1947 1 
Incorporated: 1924, Michigan. Office: 1400 PRICE RANGE 


Lafayette Building, Detroit, Mich. An- 40 
nual meeting third Thursday in May. 20 
Number of stockholders (October 15, 1946): 


5. 0 $8 
Capitalization: Long term debt...... Non he 
Capital stock ($5 par)........ 352,418 = $2 

; 0 





‘41 "42 "43 «(44 ("45 «(1946 











Business: A leading manufacturer of aluminum and brass 
castings, including housings, crankcases, transmissions, and 
other automobile and aircraft parts, household appliances, 
and parts for the building and plumbing trade. About 40% of 
total output is sold to the automobile industry. 

Management: Capable and aggressive. Principal officers as- 
sociated with company average of over 25 years. 

Financial Position: Very strong. Working capital December 
31, 1946, $12.2 million; ratio, 3.2-to-1; cash, $1.9 million; Govt. 


_sec., $2.5 million. Book value of capital stock, $47.89 per share. 


Dividend Record: Payments in every year since 1925. 

Outlook: Favorable volume prospects in automotive and 
building fields over next several years have favorable impli- 
cations, but abnormal wartime earnings levels are not likely 
to be exceeded. 

Comment: Stock is speculative, but occupies a better-than- 
average position in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE oe. OF CAPITAL STOCK 


year’s 
Qu. ended Mar. 31 June30 Sept. 30. Dec. 31 Kotal Dividends Price Range 
100 8, ee $0.69 $0.16 $0.06 $1.24 $2.15 $1.00 28%—16 
WOW). fosag. ee 0.99 0.99 0.88 1,23 4.09 1.50 34 —19% 
| eS 1.34 0.98 0.94 2.22 5.48 2.00 35 —25% 
Se 1.25 1.02 2.32 0.81 40 3.00 —25 
oo ae 1.84 1.25 1.36 1.73 *6.18 3.00 56%4—41% 
| a eee 1.86 1.56 1,57 1.22 *6.21 3.00 52%—45 
0 ISS 1.70 1.07 0.53 3.69 6.99 2.25 78 —49% 
2946. 3.4... 0.19 1.14 1.32 2.01 4.66 2.50 73%—42 
Ek BEA 1.04 0.51 eh 2.00 59 —34 


*Includes postwar refund of $1.63 in 1943; $1.88 in 1944. 
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American Home Products Corporation 





& Price Range (HPT) 





Data revised to November 5, 1947 








40 
Incorporated: 1926, Delaware; as a con- 30 ——_— 
solidation; has since acquired numerous 20 
other entities. Office: 22 East 40th St., 10 = 
New York 16, N. Y. Annual meeting: 0 
Last Wednesday in April at Wilmington, $3 
Del. Number of stockholders (December EARNED PER SHARE 
14, 1946): 11,836. 3 
Capitalization: Long term debt.$15,556,259 0 
Capital stock ($1 par)...... 3,858,585 shs 1939 "40 ‘41 ‘42 "43 "44 °45 1946 





Business: Through subsidiaries, manufactures and dis- 
tributes advertised trademarked medicines, pharmaceuticals, 
cosmetics and foods. Best known brands: Kolynos, Freezone, 
Anacin, BiSodol, Old English Floor Waz, G. a 
Coffee, Kissproof and Clapp baby foods. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital December 
31, 1946, $43.9 million; ratio, 3.3-to-1; cash, marketable secur- 
ities and tax notes, $9.3 million. Book value of stock, $13.22. 

Dividend Record: Payments since incorporation. 

Outlook: Company is little affected by cyclical trends, 
while continual acquisitions and emphasis on research ac- 
tivities have led to substantial long- term growth. Strong 
competitive position and good foreign sales prospects lend 
promise. 

Comment: Stock is entitled to investment ranking. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.44 $0.39 $0.41 $0.50 $1.74 $0. = 20 —13% 
0.51 0.38 0.39 0.49 1.77 0.9 22 —15% 
0.51 0.40 0.38 0: 42 La 0. +4 17 —14 
0.46 0.34 0.31 0.51 1.62 0.80 185—12% 
0.49 0.34 0.38 0.51 1.72 0.88 23%4—17 
0.42 0.41 0.35 0.56 1.74 0.90 25%—21% 
0.41 0.40 0.39 0.56 1.76 1.00 36%4—23 
0.65 0.66 0.55 0.45 2.31 1.02 43%—30 
0.46 0.27 0.60 : bake 1.20 344%4—22% 





*Earnings based on number of shares outstanding at the end of the year, and 
adjusted for 3-for-1 split November 1, 1946, 





Continental Can Company 





Data revised to November 5, 1947 i (CH) 


Incorporated: 1913, New a Office: 100 
East 42nd Street, New York, Y. Annual 
meeting: Fourth Tuesday in po at Mill- 
brook, N. Y. Number of stockholders (De- 
cember 31, 1946): Preferred, 1,422; com- 
mon, 32,145. 

Capitalization: Long term debt.$33,600,000 
— stock $3.75 cum. (no 

BD. Sicccaewiascvadscsesve 150,000 shs 
onan stock ($20 ry ae 3,156,211 shs 1939 "40 ‘41 ‘42 '43 


*Redeemable at 110. 


$3 
$2 
$1 








44 "85 1946 











Business: The second largest factor in the metal container 
field. Organization is well integrated; has undergone exten- 
sive plant modernization and expansion. Makes most of own 
can-manufacturing machinery. Also manufactures paper ship- 
ping cartons, caps and seals for cans and bottles and 
laminated plastic products. In 1947 acquired Hummel-Ross 
Fibre Corp., manufacturer of kraft linerboard. 

Management: Long experienced and progressive. 

Financial Position: Excellent. Working capital December 31, 
1946, $73.0 million; ratio: 4.4-to-1; cash, $11.5 million; Govern- 
ment securities, $10.0 million. Book value of common, $36.39. 

Dividend Record: Regular on preferred; on common 1915-21; 
1923 to date. 

Outlook: Widening interest in plastics, sealing machines 
and container accessories, with well-sustained demand for 
containers generally, modify effect of uneven demand from 
food processors dependent on crop outturns, and improve 
longer term earnings prospects. 

Comment: Stock has appeal as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $2.71 $2.82 $2.62 $1.77 *$1.81 *$2.12 > 86 $1.96 +$3.26 
Dividends paid ........ 2.00 2.00 2.00 1.25 1.00 1.00 100 1.00 1.25 
Price Range 
SEG ci cn coush copeans's 59% 49% 40% 28% 36% 48% 50 53% 44% 
Dahan ae stra aero 32% 33 21% 21% 26% 32% 37% 33% 34 





*After deducting postwar refund of $90,000 in 1943 and $541,348 in 1944. #12 
months ended September 30 vs. $1.65 a share a year ago. 


NOVEMBER 12, 1947 





Briggs Manufacturing Company 





: Earnings & Price Range (BG) 
Data revised to November 5, 1947 60 


Incorporated: 1909, Mich. Office at 3,675 
East Outer Drive, Detroit, Mich. Annual 


PRICE RANGE 





meeting: May 10 of each year. Number — 

of C meenaeaae (December 31, 1946): 

19,286. PER SHARE 
Capitalization: Long term debt...... Non 

Capital stock (no par)....... 1,947,700 as 


1939 "40 “41 "42 "43 ‘44 ‘45 1946 











Business: The largest independent auto body manufacturer. 
Also makes sheet metal stampings, and enameled plumbing 
ware. 

Management: Aggressive and experienced; under leadership 
of W. O. Briggs, who developed the business. 

Financial Position: Strong. Net working capital December 
31, 1946, $16.9 million; ratio, 1.8-to-1; cash and govt. secs., 
$2.9 million. Book value of capital stock, $20.10 per share. 

Dividend Record: Payments 1912-27; 1931-2 and 1934 to date. 

Outlook: Demand for auto parts and plumbingware should 
continue at high levels for some time to come, but both fields 
normally are subject to marked cyclical changes, and doubt- 
less will eventually revert to that character. 

Comment: The stock is a more er less typical businessman’s _ 
investment. . 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.55 $0.02 $0.04 $1.09 $1.25 31%—16% 
0.93 0.02 0.94 3.10 2.25 26%—13% 
1.1 0.32 0.43 2.83 2.25 25%—14% 
0.52 0.57 0.59 *2.37 2.00 21%—15% 
0.63 0.68 0.68 *2.37 2.00 30%4—20% 
0.65 0.69 0.74 *2.76 2.00 443%,—27 
0.55 0.53 1.41 *3.07 2.00 52%—37% 
0.37 1.84 0.25 2.25 2.00 53%—30% 
0.88 ee Hm 1.50 40%—30 


*Adjusted for renegotiation. D—Deficit. 








Eastman Kodak Company 








Data revised to November 5, 1947 & Price EK) 
Incorporated: 1901, New Jersey. Executive 60 
office: Rochester, N. Y. Annual meeting: PRICE RANGE 


Last Tuesday in April. Number of stock- 45 


holders (December 5, 1946): Preferred, 7 

1,387; common, 40,668. 0 

Capitalization: Long term debt...... None $3 

*Preferred stock 6% cum. $2 
CS 2 eee 61,657 shs 31 

Common stock ($10 par)....12,380,065 shs 0 





1939 "40 "41 ‘42 "43 "44 ‘45 1946 








*Non-callable. 





Business: A world leader in the film and chemical industries. 
Products comprise seven major groups (listed in normal order 
of sales importance): (1) amateur film cameras and paper; 
(2) professional and commercial cameras, films and paper; 
(3) motion picture film; (4) cellulose acetate items; (5) photo 
accessories; (6) chemicals; (7) miscellaneous items. 

Management: Aggressive and experienced. 

Financial Position: Strong. Working capital, June 14, 1947, 
$110.9 million; ratio, 2.4-to-1; cash, $27.5 million; market- 
able securities, $31.9 million. Book value of common, $19.85. 

Dividend Record: Regular preferred payments; common 
dividends, 1902 to date. 

Outlook: Commanding trade position and steady develop- 
ment of new products and outlets should permit company to 
continue to benefit fully from high levels of employment and 
purchasing power. 

Comment: Both classes of stock occupy high investment 
rank, 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Periods ended June 15 Dec. 31 Year’s Total Dividends Price Range 
$0.64 $1.01 #$1.65 $1.20 37%—27% 
0.73 0.86 1,59 1.20 3354—23% 
0.83 0.88 1.71 1.20 29%4—24 
0.59 1.09 $1.68 1.35 3034—2056 
0.68 1.09 §1.77 1.00 34 —29% 
0.73 1.10 §1.83 1.00 3554—31% 
0.88 1.7 2.61 1.30 45%—34 
1.28 1.57 2.85 1.40 525.—10% 
1.63 ad 1.55 493%—42% 
*Adjusted for 5-for-1 stock split May, 1947. tfFirst 24 weeks and last 28 weeks 
of each year. #Adjusted. §Includes postwar refund of $0.24 in 1942; amount not 


stated 1943 or 1944. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 
by FINANCIAL WorLp itself. Confine 
each letter to a request for a single 
booklet giving name and _ complete 
address. 

ADDRESS: Free Booklet’s Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 


















Stockhoiders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders, 

* * * 


Odd Lot Trading—A booklet which explains 
the advantage of odd lot trading for both 


large and small investors. Offered by a 
N.Y.S.E. member firm. 
a * 2 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FrinanciaL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


* a ® 


Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to avoid 
worry and loss. 
* * 

Investment for Institutions—Descriptions of a 
mutual investment fund especially designed 
for estates, institutions, trusts, religious or- 
ganizations, colleges and schools. Conserva- 
tion of wealth is the primary function of this 
form of investment, but the yield is “‘better- 
than-average” for the class of security af- 
forded. 

* * * 
Stability in Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 


* * * 


“Balanced” Trust Fund—A discussion of such 
factors as experienced financial management, 
diversification of investments and stability of 
income, which are brought within the reach of 
the small security buyer in investment funds, 
balanced between bonds, preferred stocks and 
common stocks. 
* * * 

Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to FrnancraL Wortp readers. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 
* * * 

Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuations; 
guide for abbreviations, etc. Make vrequests 
on business letterhead. 


* * * 


New Products Digest—Descriptive circular of 
a 64-page digest of new industrial products 
and services and the means of keeping posted 
day-by-day on the newest business develop- 
ments. 

* * * 


Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


* * ® 


Opportunities in Modernized Annual Reports 
—A__ new illustrated brochure outlining the 
public relations aspects of corporation finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. 
*~ * 

Uncovering Overlooked Bond Buys—Review, ot 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 
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Financial Summary 








































































































Adjusted for LF | 

240 F Seasonal Variation . 240 

7090 [1988 - 39 = 100 yan 

200 200 

180 — ———— 180 

160 — 160 

INDEX OF 

140 }>—_ ff’, INDUSTRIAL 1947 140 

120 PRODUCTION 120 

Fed. Reserve Board 100 

1940 1941 1942 1943 1944 1945 1946 tune; J A S O N D 

Trade Indicators PE a wad oe 
Electrical Output (KWH)............... 4,946 4,964 5,009 
§Steel Operations (% of capacity)........ 97.1 97.0 96.1 
Freight Car Loadings (Cars).............. 954,249 954,627 +950,000 
Oct. 15 Oct. 22 Oct. 29 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $22,258 $22,148 $22,572 
TTotal Commercial Loans... os5 060506608) 13,432 13,595 13,817 
S rokal Beelere Laans. 2... ios P80 8s ik 1,066 837 960 
T Money: in: Circtibation, . ooo. bce. i ces wet 28,656 28,569 28,519 
{ Brokers’ Loans (New York City)........ 794 613 698 





000,000 omitted. §As of the following week. fEstimated. 


N. Y. S .E. Market Statistics 


1946 
Nov. 2 


4,628 
91.1 
941,879 
Oct. 30 
$18,704 
10,825 
1,299 
28,588 
992 








-——-_——October-—_-_—_—, 7~———_November——_—__, 
Closing Dow-Jones Averages: 29 30 31 3 4 
ee SE ee eee eee 183.06 181.32 181.81 182.48 182.65 
pS re eee ee 49.20 48.51 48.74 48.66 48.58 
Cee oan, eae 25.20 34.88 34.88 34.85 34.89 
ec en Sen 65.07 64.39 64.57 64.68 64.71 
Details of Stock Trading: 
Shares Sold ‘(000 omitted)....... 1,130 1,390 800 360 760 
i lege er ee or 1,042 1,041 935 718 951 
Number of Advances............. 239 88 460 311 295 
Number of Declines.............. 569 816 269 216 427. Exch. 
Number Unchanged.............. 234 137 206 191 229 Closed 
New Highs for 1947............. 17 6 6 3 12 | 
New Lows for 1947...........05. 46 46 35 18 37 | 
Bond Trading: 
Dow-Jones 40-Bond Average..... 99.98 99.96 99.89 99.90 99.85 | 
Bond Sales (000 omitted)........ $4,480 $4,260 $3,220 $1,062 $2,380 | 
*Average Bond Yields: Oct. 8 Oct. 15 ma s- High Low 
ae AD, TS eee. 2.645% 2.690% 2.687% 2.691% 2.691% 2.505% 
Pees Pere ae 2.894 2.921 2.933 2.954 2.954 2.747 
mete A ea 3.166 3.172 3.191 3.296 3.206 3.001 
*Common Stock Yields: 
50 Industrials ....... 5.06 4.95 4.91 4.96 5.29. 4.23 
20 Railroads ........ 6.50 6.36 6.27 6.49 7.77 5.95 
Dy Tyeilies ..incclas. 4.74 4.68 4.79 4.91 4.91 3.44 
a ee 5.10 4.99 4.97 5.03 5.27 4.26 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended November 3, 1947 
a 


Shares fF Net 
Traded Oct. 28 Nov. 3 Change 
Graham-Paige Motors «...05 00k sas bic ck ees 113,000 6% 6% énbwex 
WS. So Steel). oseca osck atc s eens eee eas 68,000 763% 78 +1% 
Dein GAO | is ii Sos ns os Ree aes 53,300 96 101% +5% 
Standard Oif of Obtio. ... 05... occas aeean 47,700 27 27% +¥% 
Chrysler: COrporhiien 6... 2.2 ec ccsevcncness 47,600 64 631% —% 
Commonwealth & Southern...............: 46,200 3% 3% —k&% 
CE TI ois So's o:sincsa cecebee none 39,200 25 23% —1% 
CNG IN © ie 5 0 5k ns ncn anne ew Res 37,000 16% 17 +¥% 
Tee CINE ha cave igm sa inn decane aoa 35,200 5834 583% — % 

New York. Central R.R......... s Aw wioxibacnts 33,700 14% 13% —1 
ia 6 dp kn dae ihn ene 33,300 28% 283% +% 
CRORE SINE sanind + xcs kan bacsn neocons 32,000 593% 5934 + % 
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Range of N.Y.5.E. Common Stocks 


This is Part 25 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stocks listed on the New York. Stock All earnings and dividend payments are adjusted, 
Exchange. It is not a recommendation, but merely a where necessary, to give effect to any stock splits. 


Earnings, Dividend Record and Price 

































































1937 1938 1939 1940 1941 1942 > 1943 1944 1945 1946 

Illinois Central Railroad..... HM .cksccse. 29% 38 20% 20% 13% 10% 9% 16% 23% 44 45% 

LOW nnccccceee 185% 8 6% 9 5% 44 5% 8 10% 19% 18% 

Earnings ..... D$0.19 $0.70 $0.08 $0.81 $0.13 $6.95 $17.52 $17.68 $11.98 $7.79 $4.67 

Dividends .... None None None None None None None None None None None 

Illinois Terminal Railroad....High ......... Listed N. Y. Stock Exchange 16% 
DMP i vcawesos January, 1946 6 

Earnings ..... where ease $0.18 $1.05 $1.11 $1.97 $3.01 $1.96 $1.74 $3.26 $0.97 

Dividends .... er ecar None None None None None None None None None 

Indianapolis Power & Light.High ......... wees aout nee aaa 23 21% 16% 19% 20% 34% 36 

OM cccieuitaes pie tn ea pi 20 13% 10% 11% 15% 19% 23 

Earnings ..... $1.20 $1.57 $1.68 $2.05 $3.14 $2.47 $1.99 $1.87 $1.88 $1.86 $3.31 

Dividends .... 1.22 0.90 0.90 1.60 1.60 1.60 1.40 1.20 1.20 1.20 1,20 

Industria Electric de pre Listed N. Y. Stock Exchange 22% 

Mletticd § ..ccccccce.-cccccccee LOW cccccccee ° January, 1946 11% 

Earnings ..... Pike ewe ones aiea wae eas $0.04 $0.09 $0.07 $0.06 $0. lu 

Dividends .... aves aoe Sina ieee Jaws Sama’ 0.02% 0.04 0.05 0.05 0.06% 

Industrial Rayon.........-..+ High ...... sal 41346 47% 3034 29% 29 29% 35 44% 42% 69 89 

LOW <i<u ieaee 25% 15 143% 16% 16% 20% 21 32% 35% 39% 65% 


























vassiahla tg rh $1.15 $0.17 $0.12 $0.89 $1.57 $1.52 $1.32 1.08 0.92 1.31 5.66 

pt aw Aa 1.05 1.00 0.12 0.37 1.00 1.25 125 00 0G +00 aie 

Ingersoll-Rand ..............+ WE ovistadnss 147 144 sae 131 118 111% 100 100% 111% 140 151% 

BS anna ca 106 72 86 72 8514 74 «86% 887 104% 116 

elie... $6.42 $9.83 $5. 30 $6.01 $7.03 $8.19 $5.90 $4.22 $6.17 $6.04 $9.28 

——_... . 6 6.00 5.50 6.00 7.00 7.00 6.00 6.00 6.00 6.00 7:00 

Inland Steel .......... 5 che Scaxcies ‘ 122 131% 983% 94 90% 74% 78% 87 105 126% 

to pear ; 8854 58% 5654 67 66% 63 54 62 71% 82 100 

(After, 3-for1 elit oe eee is gene aes aes waves wea radia ave eens waa aaa 44% 

ne ye Oe, Sieh ee im has nan sae cea er aed ike oy Peete 33% 
inn... $2.85 $2.68 $1.04 $2.24 $2.96 $3.03 $2.19 $2.20 $2.09 $201 $3. 
Dividends .... 1.50 1.67 0.83 1.33 1.67 1.67 1.50 1:50 1.50 1:50 1.83 

Inspiration Copper........... Highs ....s000 ‘ 24% 33% 19% 21 15% 13% 12% 15% 12% 19% 22% 

Scie - 6% 7% 9% 7% 8% 834 33% 9% 11% 13% 

Earnings ..... $$0.30  §$1.61 §D$0.27 §$0.70  §$1.87  §$1.92 §$1.44 §$1.39 §$1.34 §8$1.13  §$1.60 

Dividends .... None None None None 0.50 1.00 1.06 1.00 1.00 1.00 1.00 

Insuranshares Certificates...High ....... a 7% 6 5% 5% 7% 7% 6% 8% 8% 10% 11% 
= OE accsine 5 3% 356 4% 4% 6 5i% 6% 7% 8% 3 

aiedinn ..... $0.22 $0.24 $0.16 $0.26 $0.28 $0.30 $0.28 $0.29 $0.29 $0.30 $0.24 

Dividends... 0.20 0.20 0.20 0.20 0.20 0.20 0.20 0.10 0.22% 0.22% 0.22% 











Sinead Oiei.....+..<: ae - 5 47% 27238 38%, 40% 57 59 
EE och acer 37 20 18 174 21% 19 18% 21% 2914 37% 35% 
Saeahaiin <0. $3.02 $1.44 $0.32 $4.10 $247 $6.01 $2.47 $2.75 $2.44 $2.13 $5.98 
Divideade 2.75 2.00 None 0.40 1.60 2.00 1.60 1.60 1.60 1.60 2:00 





SSE CINE cal cctedee 5 5% 8 10% 9 8% 124 13% 
Low 


OTe: 2% 2% 2 2% 2% 3% 5% 6 6% 5% 
Earnings ..... $0.03 $0.31 D$0.10 $0.24 $0.54 $0.62 $0.95 $1.00 $0.60 $0. Hs $0.23 
Dividends .... None None None 0.20 0.40 0.40 1.00 1.00 0.35 0.35 None 


wees ceceseseee -SAIBM oaececeee 


6 6 y 
Earnings ..... $0.29 $1.20 D$0.51 D$0.28 ¥ . ' x 
Dividends .... None None None 0.08 None 0.75 0.50 0.35 0.35 0.25 0.60 


International ppm High ....s000. I 151% 
Machines ........++++++ jee Seseceusss 160 127% 130 145 136 140 109 % 144% 154% 173% ae 





















January, are eeseeeees col OW .cccccccce eee eeee cece eoee eves wees ahew rer are she 
Earnings ..... $5.27 $5.64 $6.05 $6.34 $6.58 $6.87 $5.81 $6.42 $6.78 $7.61 : 
Dividends .... p7.50 £6.00 6.00 £6.00 £6.00 6.00 6.00 £6.00 ?6.00 26.00 6.00 
International Harvester......High ........ ° 105% 120 70 71% 62% - 57 61 7434 82% 100% 102 
LOW ..ccccccee 56% 53% 48 45% 38 42% 40 56% 67% 74% 66% 
Earnings ..... $5.77 = *t $6.31 k$3.00 k$1.71 k$4.11 k$5.87 k$4.95 k$4.70 k$4.61 k$4.42 k$3.91 
Dividends -50 4.00 2.15 1.60 2.40 3.00 2.50 2.50 2.85 3.00 3.00 


‘cuneate Y% 
ecaceierscanbac cueene a eer 2% 3 3% 3% 1% 14 4 2 1% \ 6% 
Earnings ..... $0.54 $2.02 $0.04 $0.82 D$0.42 D$0.48 $0.15 D$0.15 D$1.73 $0.06 D$0.77 

ivi None None None None None N 


2% 
<igdeewnsise, sehcee saseeibees 1 


2 Y 
Earnings ..... ¢D$1.55 $0.16 gD$1.01 gD$1.32 gD$1.57 ¢D$0.58 g$2. 71 $3.60 g$3.11 g$2.76 2$3.92 
Dividends .... None None None None None None 0.50 1.00 1.00 1.00 1.00 


International Mining ........ MEU. cicdtecess Aer ate awen waere 7 

EE... dosiecics rere ae aan Jami 3% 1% 1% 3% 4% 5% 4% 
Earnings ..... $0.62 $0.71 $0.46 $0.43 $0.44 $0.41 D0.05 D$0.09 D$0.21 D$0.13 D$0.16 
Dividends .... 0.90 0.50 0.45 0.40 0.25 None None None None None 























International Nickel ......... ee & 57% 38% ; 
EM caéccckaws 43% 37 36% 35 1936 23 24% 25% 
Earnings ..... $2.40 $3.32 $2.09 $2.39 $2.31 $2.22 $2.15 $2.00 $1.71 $1.58 $190 
Dividends .... 1.30 2.25 2.00 2.00 2.00 2.00 2.00 2.00 1.60 1.60 .60 





International Paper (‘‘A’’).. 





eat eesees 


ae aka 3% 12% as ote aoe re ere es Rae Pas ae 

(Ce) . i ncccccccnccnceeB ..scccics are 19 15% 14% 21% 20 15% 14% 21% 48Y, 55% 
ae Ge eee Ay; 4%, 6% 10% 10% 7%, 81/ 13% 1917 3844 

Seriacs ..... $0.20 $2.47 -D$2.47-««s« $0.14 «$6.07, «Ss«$6.37.—= «$1.75 $2.07 $2.09 = $2.10 = $8.50 


Dividends .... None None None None None None None None 3.00 








g—12 months to June 30. k—12 months to October 31. p—Also stock. t—1l1 months to October 31, D—Deficit. “*Fiscal year changed. §—Before 
depreciation and/or depletion. 


. O’BRIEN, eC. 
N W YORK, N. Y 
















ES, for fast, accurate 
eo nothing can beat 
an Underwood Sundstrand 
Adding-Figuring Machine. 

Notice the keyboard. You don’t see a confusing maze 
of buttons. Just 10 numeral keys... arranged in natural 
sequence under the finger tips of one hand. 

Even beginners develop a “touch” method after a 
few minutes’ practice. Fingers “learn” this keyboard so 
that eyes can be kept on work sheets. No tiring head 


swinging back and forth from work sheets to keyboard. 


Accuracy is a natural result 


Operation is smooth and continuous. Fingers ripple 
naturally over the keys setting up numerals... quickly 
producing totals, subtotals and credit balances. 


Underwood Sundstrand’s cushioned key action elimi- 


nates finger strain. The compact keyboard means 








\s RAND... 


minimum hand travel. Operators are relaxed . . . more 
alert ... and as a result, more accurate. 

You'll find Underwood Sundstrand Adding-Figuring 
Machines in models for every need . . . for adding, sub- 
tracting, multiplying, and dividing. Capacities from 6 
to 13 columns. 

Call your nearest Underwood Corporation office for 


a demonstration today. 
© 1947 


Underwood Corporation 


Adding Machines . 
Carbon Paper ... Ribbons and other Supplies 
One Park Avenue New York 16, N. Y. 


Underwood Limited, 135 Victoria Street, Toronto 1, Canada 


. . Accounting Machines . . . Typewriters ... 


Sales and Service Everywhere 


Underwood . . . Speeds the World’s Business 





